
Earnings results from US tech giants Apple, Alphabet (Google parent
company) and Microsoft last night have pointed to the fact that tech
profits have surged to unexpected heights even as we continue to
emerge from the pandemic. Large tech firms have proved to be massive
beneficiaries of the gradual recovery of the last 6+ months, after they
were of course also one of the most buoyant sectors during the initial
downturn.
The aforementioned three US names saw combined net profits of
nearly $5 billion per week during the second quarter, coming in at a
staggering total of $56.8b. This is almost double the profit from the year
prior and 30% stronger than analysts had forecasted. 
Taking a closer look at each name: Apple saw revenues of $81.4b vs
$73.3b estimates, net income of $21.7b vs $16.2b, and an EPS for the
quarter of $1.31 vs $1.01 expectations. We note that Apple, despite
their expectations for "very strong double-digit year-on-year growth"
next quarter, have cautioned that revenues will not increase at the
same pace as the current quarter. 
Microsoft's revenue was $46.2b vs $44.2b, with an EPS of $2.17 vs $1.92
and net income of $16.5b vs $14.5b. The Azure cloud platform,
Microsoft's most important new business, saw robust growth of 51% vs
42% estimates. This rate of expansion is very positive for the firm, given
the huge revenues Microsoft is already generating from its other
businesses.
Taking a look at Alphabet, EPS came in at $27.26 for Q2 vs $19.34
expectations, and revenues of $61.88b vs $56.16b. Net income was
$18.53b vs $13.07b, while the company's cloud revenue was $4.63b vs
$4.40b forecasts.
Later today we are due to hear from Facebook, and then tomorrow
from Amazon.
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Equities: Futures closed lower on Wall Street last night as investors digested a slew of big tech
results and started looking ahead to another important day for quarterly reports on both sides of
the Atlantic on Wednesday. US markets may remain relatively quiet today until we get the Fed's
monetary policy release at 7pm. Europe's Eurostoxx50 equity index trades 0.60% higher this
morning on the back of robust earnings for its banking sector, the German Deutsche Bank leading
the way. VIX is at $18.70 on Wednesday having traded flat on the week so far.
Currencies: Dollar pairs are flat on Wednesday morning and will likely remain this way until after
the Fed this evening, EUR/USD at 1.182 and GBP/USD at 1.388. The US central bank's unexpected
hawkish pivot at its June meeting led to a month-long rally for the greenback, however market
participants are not currently expecting any significant changes in today's release.
Safe-havens: Gold is trading flat on the session at $1,800 after a very quiet one yesterday, the
metal will see low volatility for most of the day, in line with the Dollar. Bonds of different durations
saw different moves on Tuesday, the benchmark US 10yr moving marginally higher on the week,
forcing its yield lower. 
Looking ahead: This afternoon we will see Q2 earnings results from the likes of Pfizer, Boeing,
GSK, McDonald's, Ford Motor, PayPal, Facebook, and some smaller names. This will be followed on
Thursday by Nokia, Nestlé, Danone, Puma, Royal Dutch Shell, BT Group, Volkswagen, AstraZeneca,
Orange SA, Sanofi, TotalEnergies, Diageo, MasterCard, and Amazon. 
The highlight of the day will come from the Federal Reserve tonight at 7pm Irish time. Tomorrow
we get q/q GDP results from the States, with the same from Eurozone nations on Friday morning.

US Tech Results

Smurfit Kappa
Europe's leading corrugated packaging firm Smurfit Kappa has this
morning reported stronger than expected revenues and profits for the
first half of the year. The company saw revenues climb by 11% during
H1, up to €4.679b, with an EBITDA of €781m and EBITDA margin of
16.7%.
Operating profits (excluding exceptional items) were 6% stronger to
€477m, vs the €450m seen in H1 2020.
"As a result of our past and current capital investments in our
integrated business model, we have, for the most part, been able to
fulfil our customers' needs during this period of exceptionally strong
demand" said CEO Tony Smurfit, "It has also been a period of significant
input cost pressures which we have and will continue to recover
through corrugated price increases" he went on to add.
Smurfit Kappa have also announced this morning their acquisition of
Verzuolo. This is the group's second biggest deal since the Reparenco
acquisition 3 years ago, and will boost Smurfit's European market share
by a further 1.6%. Verzuolo is a recycled container board mill in Italy and
was purchased for a reported €360 million.


