
US car-maker Tesla last night reported Q2 sales and profits that easily
exceeded analysts' forecasts, with record-setting deliveries last month
which helped boost the firm's results.
Tesla's revenue came in at $11.96 billion for the three-month period vs
$11.37b expectations, adjusted EPS was $1.45 vs $0.97. This has
impressed investors, who pushed the share price roughly 2.5% higher
in after-hours trade last night in New York, as the manufacturer
produced this beat of expectations while it was contending with a global
chip shortage and supply chain disruptions, as elevated demand during
the recovery greatly exceeded supply.
"Supply chain challenges, in particular global semiconductor shortages
and port congestion, continued to be present in Q2" reads Tesla's
shareholder update, "The Tesla team, including supply chain, software
development and our factories, worked extremely hard to keep
production running as close to full capacity as possible".
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Key Events to Watch

Equities: The main equity indices in Europe are roughly 0.50% lower on Tuesday morning after
the asset class saw a mixed but relatively quiet session around the world yesterday, as focus
remains on corporate results along with the Fed tomorrow and some important data points to
come towards the back end of the week. VIX slightly higher at $18.70 this morning.
Currencies: EUR/USD is selling off slightly on Tuesday, undoing yesterday's small gains as the
main FX pairs remain quiet and fairly range-bound ahead of the Federal Reserve release
tomorrow evening. We expect lower than usual volatility and volumes for the asset class over
the next 24 or so hours. EUR/USD at 1.178 today, GBP/USD at 1.378.
Safe-havens: Gold is continuing to pull back, albeit in a slow and controlled manner, the
precious metal is back trading below $1,800 as traders await any further clarity from the Fed
tomorrow. Gold volatility may pick up tomorrow evening along with FX moves should we see
the US central bank talk about tapering their QE programme. Real yields in the US have hit
record lows yesterday, as the nominal 10yr Treasury yield sits just above 1.25% this morning,
the 2yr equivalent has grinded lower for a number of weeks now - currently at 0.207%. 
Looking ahead: This morning has been a quiet one for data points, this afternoon at 3pm
Irish time we are due to get Consumer Confidence numbers out of the United States.
Tomorrow at 7pm the Federal Reserve will release its latest monetary policy statement and
rate decision - with no changes expected. Later on Tuesday we will see results from the likes of
3M, MSCI Inc, General Electric, Kering, Alphabet, Visa, Microsoft, Starbucks, Apple, and many
more.
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US Real Yields
Government bond yields, when adjusted for inflation, reached new all-
time low yields on Monday, as growing concern over the outlook for
economic growth added fuel to a recent rally in the underlying bond
prices, thus pushing their respective yields lower. The US 10yr real yield
fell to -1.127% yesterday, as the Eurozone saw similar moves - its 10yr
real interest rate swap, a key gauge of future interest rates across the
bloc, hit -1.65% on the session. 
Some unease may be building across markets ahead of Wednesday's
Fed release, during which Fed Chair Jerome Powell may offer some
clues about the central bank's timetable for tapering its massive asset-
purchasing programme.

Hibernia REIT has released a trading update from April to today,
indicating that the real estate investment trust saw €2.8b worth of
investment transactions in the first half of the year, up from €1.1b in the
same period one year prior. Looking closer, €1.5b of these transactions
took place during Q2, with Hibernia communicating that they have a
strong pipeline of prospective deals lined up for H2.
Reportedly, over 98% of commercial rent for Q3 has been received or
on agreed monthly payment plans, with 98% of July's residential rent
having been collected thus far.

According to the latest Banking and Payment Federation of Ireland's
(BPFI) figures this morning, June saw 5,203 mortgages approved across
the nation, an 11% m/m increase and a roughly 130% jump on this time
last year. First-time buyers accounted for 53% of the total volume of
these mortgages, with mover-purchasers making up 24%.
June saw €1.276 billion worth of mortgages approved, 10% higher than
during May and 138% higher than June 2020.
In addition, 9,625 mortgages worth a total of €2.2b were drawn down
over the month, up 5.9% in volume terms and up 4.1% in value terms vs
the previous month.


