
News has emerged on Thursday morning that Bank of Ireland have
agreed a deal to purchase the wealth management, capital markets,
and associated businesses of Davy Stockbrokers for an enterprise value
of €440 million.
"Growing the wealth and insurance business is a stated strategic priority
for the Group, with the aim of unlocking growth opportunities in Ireland,
increasing fee income, and generating sustainable profits" the bank said
in its statement. BOI today has roughly 600,000 wealth and insurance
business customers, about 250,000 of these are exclusively wealth
customers.
Taking a closer look at the deal itself, roughly three quarters of the
funds are due to be paid as cash consideration on completion, which is
expected at some stage next year, with the balance due to be paid two
years following the completion. It is understood that Bank of Ireland will
look to retain the Davy brand and management structure.
Earlier this morning, global investor services group IQ-EQ announced a
deal to buy Davy Global Fund Management (DGFM, a part of the Davy
Group). This deal is of course subject to regulatory approval and is
forecast to be completed by the end of 2021 and will involve a
rebranding of DGFM to IQ-EQ.
Davy also stated today that AssetCo will take over its shareholding in the
UK-based Rize ETF for £16.5m (c.€19m).
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Equities: Markets continue their mid-week rebound amid a downplaying of concerns about
the delta variant, particularly across Europe where vaccination rates are reasonably good. The
DAX and EuroStoxx50 are up roughly 0.80% on the back of further earnings strength, having
now undone all of Monday's sharp losses. Focus will now shift to what the ECB say today. Asian
equities advanced for the mostpart last night, Japan's Nikkei225 remaining shut for a bank
holiday in the region.
Currencies: Euro pairs are seeing very quiet sideways trade this morning, as expected, ahead
of the ECB release this afternoon. While no changes to policy are expected, we may see some
volatility if any changes to the bank's forward guidance come today. GBP/USD rebounded
yesterday after trading to its lowest levels since late January (1.357) earlier in the week, after
England experimented with a full lifting of restrictions.
Safe-havens: Gold has moved back below $1,800 this morning, trading down 0.35% on the
session as other safe-havens sell-off and risk assets move higher. The main bond yields have
rebounded somewhat from Monday's fall, US 10yr up to 1.285%, Germany's back above -0.4%.
Looking ahead: The highlight of the day will come from the European Central Bank at
12:45pm, market participants will also pay close attention to any Covid developments and big
earnings results. Tomorrow we are due to get UK retail sales figures early in the morning,
followed by Manufacturing and Services PMI readings from both sides of the Atlantic as the day
goes on. Later today we will see results from AT&T, Biogen, American Airlines, Southwest
Airlines, Intel, and Twitter, followed on Friday by Danske Bank, IG Group, American Express, and
Honeywell International.
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Unilever
British multinational consumer goods company Unilever plc have today
reported stronger than expected underlying sales growth for Q2.
Underlying sales came in 5% higher for the three-month period to the
end of June, beating expectations for 4.8%, while H1 sales were 5.4%
stronger, vs their 4.3% forecast and ahead of the company's mid-year
target of between 3% and 5%. Underlying EPS was €1.33 for Unilever
over H1, beating €1.24 expectations.
The shares are over 4.5% lower after the release this morning, trading
down to €47.55 for the first time in about three months. Unilever had a
12-month forward-looking P/E of 20.0x on last night's closing price, and
a reasonably priced TTM P/E of 23.4x vs its industry average of 27.4x.
Despite today's results, the stock continues to be a strong income
player, with its current dividend yield of 3.4%, well diversified product
and customer base, strong dividend history and dividend growth, and
healthy pay-out ratio at present of 78%.

French multinational advertising and PR firm, and key member of our
'European High Dividend Portfolio' Publicis Groupe have released their
first-half results. Q2 organic growth came in 17.1% higher, more than
recovering vs Q2 2020 at -13%, while reported growth for the quarter
was 10.7%. H1 saw a 27% growth in Headline EPS to €2.23 and a 22%
surge in free cash flow to €605m.
The shares are over 3.2% higher in Paris this morning, now up 36.8%
YTD and still boasting a 3.7% dividend yield at current levels. The firm's
dividends are well covered by its earnings, with a pay-out ratio of 83%
and expected future pay-out ratio of 47%. Publicis have an excellent
dividend history and are expected to increase their dividend per share
by 7% p.a. over the next two years.


