
We could be set for a slightly quieter week across markets, especially
towards the beginning of the week as economic data points remain
relatively sparse on both sides of the Atlantic. 
Monday is set to see lower volatility in Europe as many key markets
remain shut for bank holidays, and with no major data points to be
released. Tomorrow we are due to get the German 'IFO Business
Climate' reading during the morning, followed by a monthly
Consumer Confidence result from the US after lunch, neither
expected to cause too much volatility for risk assets. 
In the early hours of Wednesday morning we will get the only central
bank release of the week, from the Reserve Bank of New Zealand with
no major changes to policy expected. Thursday will see the release of
quarterly GDP results from the United States, estimated to come in at
a q/q result of 6.4%.
We believe attention will remain on inflation this week, as the US'
latest 'Core PCE' and 'PCE' readings, which are the Fed's preferred
inflation measures, are due to be released on Friday at 1:30pm Irish
time. Analysts expect the PCE figure, which includes volatile food and
energy prices, to come in at a month-on-month reading of 0.6% for
April, up from the previous month's 0.5% result. This would equate to
a significant y/y result of 3.5%, and would be the biggest increase
since 2008. Stripping away food and energy (Core PCE), the figure is
forecast to come in at 2.9% y/y, its largest jump in two decades.
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Key Events to Watch

Equities: Stock markets on the continent are broadly flat to slightly higher to kick off the
week this morning, we expect today to be a relatively quiet session in Europe as markets in
Germany, Switzerland, Denmark, and Norway all remain closed for bank holidays. Similarly,
futures are trading slightly higher in the States this morning, the S&P about 1.6% off its all-
time high. The VIX moved somewhat higher last week, sitting at 20.35 on Monday, the
volatility index having previously spiked to a May high point of 28.93.
Currencies: The US Dollar continued its move lower last week as fears over a sooner-than-
expected tapering of the Fed's bond-buying program faded away. The main Euro pairs will
likely remain in tight ranges for the day as many traders across the continent are away from
their desks, EUR/USD and EUR/GBP are at 1.2190 and 0.8620 this morning, respectively. In
terms of data this week, Dollar traders will begin to look to Friday when we get the release of
the US' Core PCE (inflation) reading.
Safe-havens: Gold was in the green again last week, the metal now over 6% higher so far in
May to around the $1,880 mark. Silver remains near the upper end of its 10-month range at
$27.67 this morning, the more volatile metal up 4.3% YTD. US Treasuries were very quiet
last week, as fears subsided about a possible Federal Reserve tightening towards the end of
this year should high inflation persist. In Europe, the benchmark German 10yr Bund is
yielding -0.129% on Monday, the bond itself having sold off in recent months as markets
priced in Europe's vaccine supply speeding up and the possibility for higher ECB rates down
the line.

The Week Ahead

Ryanair
Global aviation has come into focus yesterday and into this morning
following the decision of Belarusian authorities to force a Ryanair
flight to land in order to arrest an opposition-minded journalist who
was on board. It has emerged that Belarus yesterday flagged what
turned out to be a false bomb alert to obligate the airplane, which
was due to fly from Athens to Lithuania, to divert to Minsk, Belarus'
capital city.
This action by Belarus has caused condemnation from Europe and
the United States, while the International Air Transport Association
called for "a full investigation by competent international authorities".
"This was a case of state-sponsored hijacking, state-sponsored piracy"
Michael O'Leary said this morning, "It appears the intent of the
authorities was to remove a journalist and his travelling companion.
We believe there were some KGB agents offloaded at the airport as
well" he went on to add. 
Ryanair shares remained resilient and are slightly lower this morning
on the back of this news, down some 0.20% to €16.41 at the time of
writing.


