
The European Commission have released their latest set of economic
forecasts for the region today, with its aggregate growth estimate of
the 19 euro area countries coming in at 4.3% for this year and 4.4% in
2022. This marks an upwards revision in the EC's projections from their
previous 3.8% expectation for both 2021 and 2022 published back in
February.
"The EU and euro area economies are expected to rebound strongly as
vaccination rates increase and restrictions are eased" the Commission
said this morning, "This growth will be driven by private consumption,
investment, and a rising demand for EU exports form a strengthening
global economy" it added.
This latest forecast comes about one month after the IMF said it
expected 4.4% growth in the euro zone during 2021.
"Growth rates will continue to vary across the EU, but all member
states should see their economies return to pre-crisis levels by the end  
of 2022".
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Equities: European stock markets are mixed but quiet this morning, having seen a choppy couple
of weeks as inflation concerns grow and investors acknowledge possibly stretched valuations within
certain sectors. Better than expected UK GDP data this morning has helped support markets across
the continent, London's FTSE100 is roughly half a percent higher so far on Wednesday. Markets will
remain quiet this morning, however we expect to see some movement following the release of
inflation data from the States this afternoon. VIX at $22.27, having yesterday traded its highest levels
in 2 months at an intra-day high of $23.73. 
Currencies: The Dollar has seen quiet trade so far this week, expected to remain in a tight range
until we get further inflation clarity this afternoon from the US. Investors are expecting a 3.6% rise in
year-on-year data later today, boosted by last April's low base, this would be the largest surge in
prices since 2011. We see a relatively strong possibility of a weaker Dollar in the coming days should
inflation readings exceed forecasts, since higher inflation would depress US real rates.
Safe-havens: Gold is seeing very quiet trade this morning, moving slightly lower, many traders have
likely sat on the sidelines over recent days. Bond yields edged higher yesterday, Germany's 10yr
yield touching its highest point since March 2020 when it traded at -0.152%.
Looking ahead: This afternoon at 13:30 Irish time we will get the highly anticipated US CPI inflation
reading for the month of April, with some y/y spikes in inflation figures expected this quarter.
Tomorrow could be slightly quieter, with France, Germany, and Switzerland remaining shut for bank
holidays, we will however see the weekly US unemployment claims figure. The week will be rounded
off on Friday afternoon by the release of the monthly US Retail Sales and Industrial Production
results.

Eurozone Economic Forecasts

Rents in Ireland

UK GDP
This morning before market open in London we saw the release of
better than expected monthly and quarterly GDP readings for the
United Kingdom, as its economy gathered some pace for what is
expected to be a sharp bounce-back this year after its deep pandemic-
slump in 2020.
During March, the UK's economy grew 2.1% compared to February,
versus 1.5% consensus expectations from a group of analysts, and the
previous month's 0.7% result. On a quarterly basis, the GDP result for
the first quarter of 2021 was -1.5% according to the Office for National
Statistics, vs -1.6% forecasts.
Last week we saw commentary from the Bank of England, the central
bank stating that they now expect 7.25% growth in 2021 as the region
is one of the first to fully emerge from restrictions following a
widespread and so-far successful vaccination campaign.

According to daft.ie's latest rental report today, the average national
monthly asking price came in at €1,443 during Q1, 1.7% higher than
during the same period last year and 2.1% higher q/q. Dublin rents,
however, were slightly lower y/y but have recently began to trend
upward once again.
Taking a closer look, Dublin rents increased by 1.2% between
December and March, while remaining 3.2% below where they stood in
the first quarter of 2020. The pandemic's impact continues to be
strongly felt in the capital's city center sub-region, where rents are 6.5%
lower than the same period one year ago.
Outside of Dublin, rents were 2.9% higher during Q1 and are now a
stark 7.1% higher than they were a year ago. This divergence in the
Irish market is a reflection of supply, according to daft, as more rental
properties  have come on the market in the Dublin area this year but
have simultaneously fallen outside of Dublin to the point where it is
"extraordinarily weak".


