
We are set for another relatively busy week for global markets, as
some regions return this morning from their May Bank Holiday
market closures. Volatility remained lower yesterday, the CBOE VIX
index closing last night at $18.31 with little movement this morning.
Looking ahead to the rest of this week, we will continue to see large
Q1 earnings releases along with a range of the usual economic data.
In terms of data, overnight we have seen the Reserve Bank of
Australia leave its interest rate at zero for a fifth consecutive meeting
while also pledging to keep policy loose for a prolonged period
despite a rapid economic recovery in the region. The rest of Tuesday
is set to be fairly quiet, tomorrow we will see the latest set of
economic forecasts from the European Commission, followed by the
US 'ISM Services PMI' reading in the afternoon. 
The Bank of England will release its rate decision and updated
monetary policy statement on Thursday at midday. The likely highlight
of the week will come on Friday from the US in the form of the
monthly 'Non-Farm Payrolls' figure and unemployment rate (5.7%
expected for April).
For corporate earnings results: later today we will see quarterly
releases from the likes of Pfizer, T-Mobile, CVS Health, Activision, and
Ferrari. Tomorrow PayPal, Novo Nordisk, Uber, General Motors, and
Deutsche Post will report, followed on Thursday by Volkswagen,
Linde, AB InBev, Square, and ING Group, with the same on Friday
from Siemens, Enbridge, BMW, and Adidas.
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Equities: Stock markets are moving slightly lower on Tuesday morning in Europe,
EuroStoxx50 and DAX losing 0.15% and 0.50% respectively, in the States the VIX is
marginally higher to $18.32. We note that sentiment in Europe has been much stronger as
of late, the European Commission yesterday putting forward a plan to reopen the continent
to travellers from nations with low infection rates such as the UK, and to anyone who has
been vaccinated, by the start of June. 
Currencies: FX markets saw a relatively muted start to the week yesterday, as certain
regions such as the UK remained shut for the long weekend. Attention will begin to shift
towards the economic data releases to come later in the week, along with general market
sentiment which could be led by earnings results. EUR/USD is lower this morning on the
back of some Dollar strength, trading just above the 1.20 mark. EUR/GBP is lower to 0.8650
for the first time in about a week and a half.
Safe-havens: The main sovereign bond yields are trading flat on the week so far, the US
10yr at 1.615% this morning, German 10yr at -0.206% with the Bund itself (inversely
correlated to yield) having traded its lowest levels yesterday in over one year. Spreads
between the US and German bonds are moving lower once again this morning as the bond
prices look to converge somewhat. This move comes as Europe begins to catch up with the
US in terms of vaccination speeds and European traders eye up a full reopening this
summer. Gold continues its rangebound trade of recent weeks, stuck between $1,750 and
$1,800 for now at a major support/resistance zone.

The Week Ahead

Irish Manufacturing
According to AIB's monthly Manufacturing PMI data point for Ireland,
conditions in manufacturing industries greatly improved during April,
bringing the figure to a record high of 60.8 versus March's 57.1.
The figure is derived from indicators for new orders, output,
employment, suppliers' delivery times, and stocks of purchases, with
the usual PMI rules applying of anything above 50.0 indicating
expansionary territory and below 50 meaning contraction.
This robust result from Ireland was similar to that of Europe as a
whole last month, with the Eurozone's 62.9 result also setting a new
monthly record.
"Supply chains remain under severe pressure, with longer delivery
times owing to new UK Customs arrangements, transport delays and
raw materials shortages. These factors, combined with strengthening
demand, are leading to a heightening of inflationary pressures" said
Oliver Mangan, chief economist at AIB.
"Input prices increased at their fastest pace in ten years, while output
prices rose at a series-record pace" he went on to add.


