
This morning we saw the release of CPI (Consumer Price Index)
inflation figures for the United Kingdom, with a mixed result for the
readings. The main CPI figure, which recorded the change in the price
of goods and services purchased by consumers in the 12-month
period up to the end of March, came in at a slight miss of
expectations: 0.7% versus consensus 0.8% forecasts. This follows last
month's 0.4% results and February's 0.7% readings. 
For the UK's 'Core CPI' figure, which records the same items but
excluding volatile food, energy, alcohol, and tobacco items, we saw a
result of 1.1% for the 12-month period which was in line with our
forecast. This figure saw a 0.9% result last month and 1.4% in
February.
"The rate of inflation increased with petrol prices rising and clothes
recovering from falls seen in February" said the Office for National
Statistics. We note that the Bank of England has forecast for inflation
in the UK to reach 1.9% by the end of the year, with many analysts and
economists expecting the figure to reach central banks' 2% target
before then.
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Key Events to Watch

Equities: Global equities were lower on Tuesday, with Europe seeing 1.5% to 2% losses
followed by the same from Asia overnight. These sell-offs come as attention once again shifts
to Covid infection rates, India yesterday for example saw almost 300,000 new cases in a single
day. The main indices are rebounding somewhat this morning as corporate earnings continue
to look strong for the region, the  large Dutch chip-maker ASML reporting strong results in the
early hours. CBOE VIX index at $18.49 on Wednesday morning.
Currencies: The Dollar was broadly flat yesterday, EUR/USD slightly lower to 1.2010 this
morning as investors seek the safe-haven greenback on the back of yesterday's equity sell-off
and concerns over virus infection rates. We believe FX traders will continue to pay close
attention to Treasury yields in the US going forward, and this will likely be the main driver of
Dollar moves in the near-term. Euro traders will watch the ECB tomorrow for any surprises, we
expect no changes to policy from the bank. EUR/GBP at 0.8622 today.
Safe-havens: The spread between the US 10yr and German 10yr continues to narrow again
on Wednesday, US 10yr Treasury yield is looking fairly steady at 1.58% while Bund yields are
higher to -0.248% as investors eye up a recovery this summer in Europe.
Looking ahead: This afternoon we will see CPI inflation come from Canada, followed by the
region's latest central bank release from the BOC at 3pm. The second central bank release of
the week is due tomorrow from the ECB during which no changes are expected. Finally, on
Friday, we are due to get Services and Manufacturing PMI results from Europe and the US
throughout the day. For earnings: later today we will see Q1 results from Verizon
Communications followed by Nestlé, Vinci, Intel, AT&T, and SAP on Thursday.
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Shares in the American content platform and production company
Netflix sold off in the after-hours last night, after some of the firm's
results missed analyst's expectations. Netflix stated also that slower
production of shows and movies, as a direct result of restrictions, has
hurt subscriber growth in Q1. The shares are now set to open 7.8%
lower in New York this afternoon at $507.05.
The firm saw new subscriptions of about 3.98 million individuals in the
three-month period, significantly below forecasts for 6.25 million, with
Netflix now projecting that they will add just 1 million new customers
during this current quarter vs analysts' previous estimates for 4.8m.
We expect this trend to continue, with individuals likely spending less
time streaming during the remainder of 2021 as vaccination
programmes pick up and economies fully reopen.
Netflix's total streaming customers currently stands at 207.6m, for
context Disney+ crossed the 100 million subscriber mark last month. 
Revenue was $7.16 billion, versus expectations for $7.13b and the
previous $5.77b. Net income came in at $1.71b, equating to $3.75 per
share, up from $1.57 per share this time last year. 

The Think Tank for Action on Social Change (TASC) along with the
Chartered Institute of Building (CIOB) have published a report titled
'Job Quality in the Construction Sector' today. In the report they warn
that the construction industry may be unable to meet pent-up
demand for housing and infrastructure, even when fully reopened,
due to labour shortages and a "boom and bust" cycle in the sector.
This could potentially have serious implications for Ireland's housing
and infrastructure building strategies, resulting in inflated house prices
and further delays.


