
US President Joe Biden yesterday revealed his new infrastructure plan
which calls for $2 trillion to be spent this decade in energy, transport,
and green incentives in the United States. This new proposal would be
in part funded by a higher corporation tax, of 28% vs the current 21%.
The US Government would also seek to increase the minimum tax on
the earnings of American corporations overseas to 21%, this tax would
be calculated on a nation-by-nation basis, "so it hits profits in tax
havens". We note that this move from the White House could make
Ireland's 12.5% corporation tax rate less attractive to large American
firms looking to invest overseas, as they may now have to pay
additional taxes on their profits to the US Government.
"By creating incentives for investment here in the United States, we
can reward companies that help to grow the US economy and create a
more level playing field between domestic companies and
multinationals" the White House said in its statement.
It is still unclear whether the proposal is likely to pass through
Congress, investors will continue to pay attention to any developments
in this regard.
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Equities: Stock markets on the continent are roughly half a percent higher on Thursday
morning, the first session of the new month and quarter, after a broadly positive move in Asia
overnight. Optimism this week over Biden's new spending plan has eclipsed concerns of
another virus wave in Europe, as France imposes a third national lockdown. The VIX is this
morning trading through its lowest level since February 2020 when the pandemic sell-off
began, currently at $18.56.
Currencies: The Euro has weakened again this week, trading through 1-year lows vs GBP and
multi-month lows vs the Dollar. This move has come as Europe lags behind in the vaccine
rollout programme, pushing EUR/USD and EUR/GBP down to 1.1725 and 0.8510 respectively.
The Dollar has been supported recently by higher Treasury yields, the doubling of the US'
vaccine target for the first 100 days, and the announcement this week of Biden's new $2+
trillion infrastructure rebuilding plan.
Safe-havens: Gold saw some gains on Wednesday on the back of Biden's announcement,
trading almost 2% higher on the session and as high as $1,720 this morning. The metal has
suffered as of late, having traded down through 9-month lows at the beginning of March on
higher real yields in the US, and a stronger Dollar.
Looking ahead: Representatives from OPEC nations will meet today to discuss a range of
issues surrounding the price of oil, we are also due to get the US' Manufacturing PMI release
for March this afternoon. Many European markets will remain closed tomorrow for the start of
the long Easter weekend, traders will begin to turn their attention towards the Non-Farm
Payrolls figure tomorrow in the States.
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The Central Bank of Ireland (CBI) has released its latest quarterly
bulletin this morning, in which it revised upwards its forecasts for
economic growth in the Irish economy this year despite a recent
extension of lockdown restrictions up until at least May. CBI alluded to
the fact that longer pandemic restriction measures have slowed the
domestic recovery, but maintains that this will be offset by greater
demand for exports. It is now expecting GDP to increase by 5.9% this
year and 4.7% in 2022, up from its January forecasts for 3.8% and
4.6% respectively. 'Modified domestic demand', which has more of a
focus on domestic spending, is now expected to grow by 2.8% this
year and 3.9% next, versus the previous forecasts for 2.9% and 3.6%.

According to AIB's latest Purchasing Managers Index (PMI) result the
Irish manufacturing sector outperformed during the month of March,
the PMI result coming in at 57.1 up from February's 52.0. As usual with
PMI readings, anything above 50.0 represents expansion for that
particular sector, below 50 would be contractionary territory.
According to AIB, new orders, exports, and output all rose solidly for
the first time since the end of 2020.

Irish Residential Properties REIT, or IRES for short, has this morning
announced its plans to terminate its Investment Management
Agreement with IRES Fund Management Ltd, a wholly owned
subsidiary of CAPREIT. We see this as a positive move for IRES, given
the potential for lower costs and fees. We see this as the next natural
step in the evolution of IRES REIT.


