
In terms of economic data, we have a slightly quieter week ahead of us,
much of Europe will be away from their desks on Friday likely leading to
lower volumes and potentially lower volatility across markets as we
head into the Easter weekend. Monday is set to be a quiet start to the
week, volatility has remained low with most European markets opening
flat to marginally higher with no moves of any significance to report on.
Tomorrow morning will continue in the same fashion, with the only
economic data point of the day to focus on being the US' monthly
Consumer Confidence coming at 2pm Irish time. 
Looking to Wednesday we will see the UK's 'Final GDP' reading early in
the morning, this is the second of two Q4 GDP releases for the region -
the first being the preliminary result which usually moves markets
more. At 12.30pm on Wednesday we are also due to see monthly GDP
results from Canada.
OPEC members will meet on Thursday to discuss a range of issues
regarding energy markets, and to agree on how much oil they will
produce. The main data point of the day will come from the US as they
release their 'ISM Manufacturing PMI', forecast at 61.0, well in
expansionary territory for the month of March. We note that Irish,
German and British banks will close in observance of Good Friday,
causing lower volumes to be traded on all markets throughout the day.
The US' monthly Non-Farm Payrolls figure is due to be released on
Friday at 12:30pm Irish time, along with the region's unemployment
rate which is expected at 6.0% vs the previous 6.2%.
Aside from economic data, investors this week will continue to pay
close attention to rising Treasury yields in the US, along with the
progress of developed economies' vaccine rollout programmes, and
rising infection rates in many of the Eurozone's key member states.
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Key Events to Watch

Equities: The main equity indices on the continent are flat to slightly higher to kick the week
off this morning, continuing on from last week's grind higher as global vaccine rollouts
continue. The FTSE100 0.40% lower in London, and still lagging the rest of the developed
world in recent months, trading just 3.9% higher YTD as of Monday morning. The VIX is
higher to $20.72 this morning as futures pull back in the US.
Currencies: The Dollar continues to strengthen this morning, causing EUR/USD to fall to
1.1768 and flirt with last week's multi-month lows, as quickening progress on vaccination
tips relative growth expectations in the greenback's favour. FX traders will start to turn their
attention towards the main data point of the week, due to come on Friday in the form of the
US' NFP reading along with their monthly unemployment rate which is expected at 6.0%. We
note that EUR/GBP has traded through 13-month lows today, at 0.8515.
Safe-havens: Treasury yields did move higher on Friday but are looking more stable this
morning, the US 10yr just 2 bps higher to 1.662%, having pulled back over the last week off
of its 1.75% high. Yields in Europe have seen less of a rise, as the continent struggles with a
slow vaccine rollout and therefore lower growth and inflation expectations for the months
ahead. Gold has seen fairly steady trade around the $1,730 mark for over 2 weeks now,
trading slightly lower this morning on the back of marginally higher real yields. We expect
the precious metal to pick up some steam over the coming quarters as inflation results pick
up and central banks look to retain their easy monetary policy and thus keep bond yields
pinned at low levels.

The Week Ahead

IBEC Forecasts
According to the Irish Business and Employers Confederation (IBEC)
the Irish economy will grow by 3.1% this year, by significantly less than
the 5.3% that the group had forecasted just three months ago. IBEC
maintain that the expansion will still be driven by an acceleration of
Covid-19 vaccines through the second and third quarters of the year,
along with continued export growth. GDP is now expected to increase
by 4.3% next year when large volumes of household savings are
unleashed into Ireland's economy.
"An efficient vaccine roll-out might see the start of our recovery in the
second half of 2021" said IBEC's chief economist Gerard Brady in the
group's latest quarterly economic outlook.
"2021 will not see a return to normal trading in all sectors due to
ongoing social distancing  and public health requirements but there is
potential for life and commerce to take a more normal rhythm."
IBEC states that the first three months of 2021 have been some of the
most difficult the Irish economy has faced since the pandemic began
over one year ago, claiming that there are currently 650,00 individuals
unemployed, and a further 310,000 reliant on wage subsidies.


