
European Union leaders from each member state are meeting today
in Brussels and are due to discuss the region's response to the Covid-
19 pandemic among other issues. We note that during the first day of
these talks yesterday, many EU leaders gave their guarded support to
a plan to restrict vaccine exports after it has emerged that the bloc
has sent more vaccines to the rest of the world than it has given to its
own people. While 62 million shots have been administered to EU
citizens, vaccine-makers have exported 77 million out of the region,
leading to European Commission President Ursula von der Leyen to
make the case for a new, tougher mechanism to secure supplies for
the bloc.
"There was a broad sense of agreement that if it needs to be used,
and of course we hope it will not be used, broader consequences
should be taken into account" said the Dutch Prime Minister Mark
Rutte, "Global supply and production chains need to remain intact."
Von der Leyen sought to shift the blame to manufacturers, taking aim
at AstraZeneca for failing to deliver tens of millions of doses which it
was contracted to deliver on during Q1. "We could have been much
faster if all pharmaceutical companies had fulfilled their contracts" the
EC President stated, "AstraZeneca has committed to a lower number
of doses than was contracted". 
We suspect there will be more twists to this story yet, watch this
space.
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Key Events to Watch

Equities: The main equity indices are moving higher in Europe to finish off the week on a
positive note, after a strong session in Asia overnight, helped on by easing bond yields this
week. The VIX is finishing the week lower, having traded its lowest point in over a year just a
few days ago, currently at $19.65 as futures in the US stabilize on Friday.
Currencies: The Dollar traded higher again yesterday, pushing EUR/USD as low as 1.1761
before rebounding slightly overnight and this morning, the world's most traded pair is
currently 0.20% higher on the session to 1.1790. USD has rallied recently on the back of rising
optimism about the US economic recovery which has of course been aided by a strong
vaccine rollout.
Safe-havens: Gold has traded broadly flat over the last couple of weeks, sitting at $1,726 this
morning after Treasury yields pulled back this week and the recent sharp rise in real yields
therefore took a break. Bond yields are moving somewhat higher this morning, attempting to
undo some of this week's pullback. The move is coming in longer-dated bonds which is
causing yield curves to further steepen, as shorter-dated bonds remain fairly muted. US 10yr
at 1.66% this morning, German 10yr at -0.353%.
Looking ahead: Heads of state from each EU nation will meet today in Brussels for the EU
Economic Summit, focus will of course be on the latest vaccine supply developments and the
region's slow rollout of the drug. The hour will go forward in Europe on Saturday night for our
Daylight Saving Time Shift. The highlight of next week in terms of economic data will come
from the US on Friday April 2nd in the form of the monthly Non-Farm Payroll results.
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Credit Guarantee Scheme

Irish Continental Group

The Irish Government has announced that it will extend its €2 billion
Credit Guarantee Scheme, now remaining open for applications until
the end of 2021. It is the largest ever state-backed loan guarantee
scheme in Ireland  and offers an 80% government guarantee to
participating lenders to provide Irish businesses with access to low
interest loans, with roughly 5,000 businesses in the Republic having
applied so far since it was introduced.
"The majority of businesses using the scheme to date have been those
with under ten employees, in the retail, accommodation, construction
and agriculture sectors" said Tánaiste Leo Varadkar, "This scheme is
just one of the ways we are helping, there is a package of grants, wage
subsidies, tax relief, advice and training available to businesses who
are struggling during this really difficult time". Loans provided by the
scheme range from €10,000 to €1m with terms of up to 5 and a half
years.

Shipping and transport company Irish Continental Group (ICG),
through one of its subsidiaries Irish Ferries, has announced it is set to
begin a new service from Dover to Calais this summer. This is Europe's
busiest route, and is a strategic move from ICG, whose shares are over
9% lower YTD in Dublin, having shed 7% of their value during the
turbulent 2020.


