
Before market open this morning we saw the release of the UK's
monthly unemployment rate and claimant figures, showing mixed
results for the region over recent months.
The monthly unemployment rate figure, which was reporting data for
the three months to January, came in at 5.0% versus consensus
expectations for a 5.2% result. This figure touched a high of 5.1% in
last month's result for the first time since February 2016 as Covid
cases remained stubbornly high and the UK's vaccination programme
had not yet properly begun. 
Separately, according to data from official tax records, the UK saw an
increase of 68,000 employees on business payrolls in February.
However the total is still over 690,000 lower than one year ago before
the pandemic took a grip over Europe and the UK. "Of the decrease
since then, almost two-thirds has been among the under-25s, over
half has been in hospitality, and almost a third has been in London"
said Sam Beckitt, head of economic statistics at the Office for National
Statistics (ONS).
Average wage growth did increase by almost 5%, its fastest rate since
2008, with the ONS noting that this is a result of job losses having
been greatest in lower-paid sectors like hospitality and retail.
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Equities: The main equity indices on the continent are roughly half a percent lower on
Tuesday, while London's FTSE100 is seeing slightly more stable trade at just -0.20%. This
move has come amid concerns over a possible third wave of the virus in Europe, as the
region deals with seemingly continuous vaccine supply cuts and delays. We note that
Germany is now extending its lockdown measures until April 18th. The VIX is moving slightly
higher to $19.80 this morning having last evening traded its lowest levels in 13 months.
FX & Safe-havens: The Dollar has caught a bid on Tuesday morning, EUR/USD trading lower
as a result to 1.1890 as focus begins to turn to Powell and Yellen's testimony later today and
what this may mean for bond yields. The duo are expected to be asked about the Treasury's
and Fed's pandemic response, as well as the potential risks from the Fed's super-easy policy
and how far bond yields will be allowed to rise. Yields in the US have pulled back slightly so far
this week, with the benchmark 10yr having touched highs of 1.1750% last week.
Looking ahead: All eyes will be on the US this afternoon, Fed Chair J Powell and US Treasury
Secretary Janet Yellen are due to speak together at 4pm Irish time, an event that will be
watched closely by investors around the globe not just in the States. Elsewhere, we will see
the BOE Governor Bailey speaking later this morning, with little to no volatility expected to
come from this event. Tomorrow will be important for economic data points, with the UK CPI
reading due early in the morning, followed by the monthly PMI results from Europe and the
US as the day goes on.
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CRH
Dublin-headquartered building materials business CRH has
announced that company-veteran Jim Mintern will succeed Senan
Murphy as Group Finance Director. Mintern, who is a member of
CRH's global leadership team, has been with the firm for almost 20
years and brings a mix of both operational and financial experience
to the table, in our view. Mintern will assume his new role on the 1st
of June, and will join the board of directors with effect on the same
date. 
We believe that this new appointment from within the group itself will
make for a seamless transition when he takes over from the outgoing
CFO. Mintern will inherit a robust balance sheet which offers an array
of capital allocation options and a best-in-class returns profile. CRH
remain a key member of our core stock list, we reiterate our target
price of €50, which would represent 33% upside from this morning's
price. 

Kingspan
Building materials firm and one of CRH's competitors Kingspan has
announced a new deal with Langley Co-Invest to purchase 100% of
the shares of Logstor International Holding for circa €253m.
Kingspan CEO, Gene Murtagh, stated that the acquisition of Logstor
marks a significant step for the firm, as part of its strategy to develop
its technical insulation proposition as a complementary business to
core building insulation. "Logstor is a great company with a dedicated
workforce and superior products in an industry that will see strong
growth in the years to come. We are looking forward to supporting its
ambitious journey ahead" he later added.


