
Paddy Power and Betfair owner Flutter Entertainment reported its full
year 2020 earnings result this morning before market open, during
which time the firm saw an EBITDA of £1.4b, coming in ahead of its
own expectations from November of between £1.275 - £1.35b. This
result represents a 23% increase on a yearly basis.
Revenue for the 12-month period came in at £4.398b, up from £2.4b
in 2019 on the back of the addition of The Stars Group (TSG) in May.
During the year, the group said it completed the merger with TSG,
began the integration of the two businesses, and increased its
ownership of FanDuel in the US, all while navigating its way through
the pandemic.
"Nowhere has our growth been more evident than in the US where
we have consolidated our number one position in this crucial market,
with consumer economics that continue to exceed our expectations,
finishing the year as the first US online operator to reach over $1.1
billion in gross gaming revenue" said CEO Peter Jackson.
The shares are trading lower in Dublin this morning to circa €163.60
after the release, trading almost 2% lower YTD having gained a robust
56% as the pandemic hit last year. Flutter have unsurprisingly
proposed no dividend for 2020.
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Equities: Equities are seeing a mixed start this morning, EuroStoxx50 is trading flat while
London's FTSE is slightly higher so far. Investors continue to weigh up arguments on both the
bull and bear sides as we begin March, vaccine rollouts and Biden's fiscal package have
underpinned markets despite rising bond yields and a fresh warning from the WHO which points
to the fact that global Covid infections rose last week for the first time in seven weeks. VIX at
$23.57 on Tuesday morning.
Currencies: The Dollar is showing some strength this morning as futures in the US trade lower,
pushing the Euro to the lower end of its 6-week range at $1.2010. Similarly, GBP/USD (cable) is
selling off, seeing its lowest prices in a couple of weeks at 1.3870. All eyes will turn to the Fed
Chair Jerome Powell when he speaks towards the end of the week. 
Safe-havens: The US 10yr yield has pulled back off of last week's 1.6% high over the last couple
of days, as a combination of the FDA approval of JnJ's Covid vaccine and the House passing
Biden's stimulus package over the weekend have both injected a sense of risk-on sentiment back
into global markets. The bond is yielding 1.44% on Tuesday. Gold is flat at $1,723 today having
lost over 5% over the last two weeks. The metal this morning traded its lowest price since June. 
Looking ahead: Tuesday is set to be light on the data front, the only figure of significance will be
Canada's monthly GDP release in the afternoon. As the week rolls on, attention will shift towards
the US' Non-Farm Payrolls reading to come on Friday, along with their monthly unemployment
rate. Later today we will see earnings results from Hewlett Packard and Warner Music Group,
followed tomorrow by the same from Prudential and Permanent TSB. Thursday and Friday will
see releases from the likes of CRH, Aviva, Cairn Homes, Merck, and AIB.

Flutter Entertainment

Dalata Hotel Group
Maldron and Clayton hotels owner Dalata have reported a net loss of
€101m for 2020, in which the firm described as an unprecedented
year of challenge for the industry. Revenue dropped by an alarming
68% to €136.8m from €429.2m in 2019, while losses after tax came in
at €100.7m compared to profits of €78.2m one year prior. 
Dalata expectedly saw a low occupancy rate of 30.9% in 2020, down
from 82.6% the year before. The group also stated that CEO Pat
McCann plans to step down from his position, which he has occupied
since 2007, to be replaced by current Deputy CEO Dermot Crowley.
"Our financial position remains robust. We have always managed the
business with a strong understanding and awareness of the inevitable
ups and downs facing our industry, including shocks, and yet position
it for ongoing growth and opportunity" said Pat McCann. "We
therefore entered the crisis in a very strong financial position. Our
strategy of maintaining an asset backed balance sheet and
comfortable gearing ensured Dalata was well placed to confront the
challenges which followed." he added. 
At Seaspray, we believe Dalata is well positioned for the inevitable
recovery in its sector, these latest set of results reflect the firm's
resilience during what was an extremely difficult time for its whole
industry. In addition, the group's liquidity and credit positions are
sector-leading at present.


