
In terms of economic data this week we are set for a slightly busier
one, the UK have kicked it off this morning with their Final
Manufacturing PMI result for February which came in at 55.1 vs 54.9
expectations, we are due to get Manufacturing data from the US this
afternoon expected at a robust 58.7 for last month. Later today we
will also see ECB President Lagarde speaking at a virtual conference
in Germany, Euro traders will pay close attention. Overnight tonight
we will see the Reserve Bank of Australia release their latest rate
decision and monetary policy statement, this will be the only major
central bank release of the week. On Wednesday the UK Government
is due to release its annual budget, which will be followed that
afternoon by the US' Services PMI result for February. Our main point
of interest on Thursday will be the Fed Chair J Powell who is due to
speak at around 5pm Irish time, with the US' main release of the week
to come on Friday in the form of the monthly Non-Farm employment
data and unemployment rate.
Earnings season around the globe is winding down this week: we note
that Broadcom, Costco, Zoom, Target Corp, Merck, and Kone Oyj will
all report during the week.
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Equities: European equities have opened higher on Monday morning, rebounding after
suffering a couple of days of losses late last week. DAX and EuroStoxx are roughly 1.5% higher
in early morning trade. A risk-on tone looks set to return to markets following the news over
the weekend that the House has now passed President Biden's $1.9tr fiscal package. Optimism
over the continued rollout of vaccines, coupled with stabilizing bond markets have helped
sentiment too. VIX lower to $25.15 today as futures rally in the US, following a strong session in
Asia overnight.
Currencies: The Dollar has remained rangebound for about 6 weeks now, keeping EUR/USD
between 1.20 - 1.22, this follows the greenback's relatively strong move lower during 2020.
Currency traders have been increasingly paying close attention to global bond markets as of
late, where yields have surged in the US and drawn some funds into the Dollar as Treasuries
begin to look more attractive once again. EUR/GBP pushed back above 0.87 last week as
traders looked to take profits on the pair, which has lost 3.3% so far this year as the UK push
ahead with a fast and efficient vaccine rollout programme.
Safe-havens: Precious metals are higher this morning, having seen heavy losses across the
board towards the end of last week. Gold on Friday traded at $1,715 for the first time in 8
months as investors look to rising bond yields with inflation lagging behind in the near term.
Government bond yields look to have stabilised somewhat to start of this week, following the
asset class' increased volatility and yield spike last week. The benchmark US 10yr yields 1.44%
this morning, German 10yr Bunds around the -0.30% mark.

The Week Ahead

Bank of Ireland

Irish Manufacturing
According to AIB's Manufacturing PMI reading for Ireland, the
country's manufacturing sector grew for the second consecutive
month in February, even as Brexit and the harsh third lockdown hit
output and new orders. The result for last month came in at 52.0
versus January's 51.8 and December's 57.2, well above the 50.0 line
which separates contraction from expansion in the sector.
These recent results are a major step up from last April's 36 result
which was recorded during the first lockdown in Ireland, with the
manufacturing sector being allowed to operate during subsequent
lockdowns.
"Tight Covid lockdown restrictions, both here and elsewhere, are
creating a challenging backdrop for businesses, with firms reporting
weak demand and thus falling new orders in Ireland and from the UK"
said AIB's chief economist Oliver Mangan. "On a more positive note,
firms expect the rollout of Covid vaccines to bring an improvement in
economic conditions as lockdown restrictions are lifted during the
course of the year" he added.

News has emerged on Monday that Bank of Ireland have taken the
decision to shut 103 of their branches around the nation and in
Northern Ireland, as the acceleration in digital banking has now
reached a "tipping point". The bank will be left with 169 branches
operating in the Republic, and 13 in the North, with the closing
branches due to be shut by September of this year. 
The bank also announced that it has agreed a new partnership with
An Post which will now offer Bank of Ireland services at over 900
locations around the country.


