
Irish homebuilder Glenveagh has this morning released its 2020 results,
stating that it has already sold, signed, or reserved 950 new homes for
delivery so far this year. This stat compares favourably to the 475 homes
from this time one year ago.
Glenveagh sold 700 units in total during 2020, down slightly from 2019's
844 result, while revenue also fell: this time by 19% to €232m. We note
that underlying gross profit plummeted 83%, down from €26.7m to last
year's €4.5m.
"In what was a challenging operating environment where the group has
yet to exit a second period of restrictions on housing delivery (with only
social housing units progressing), our sector leading delivery capability
has enabled the sale of 700 units in 2020 and allowed the group to
target 1,150 units for 2021" the company said in its statement.
"The continuing demand for new homes is very striking. We're seeing
increased forward sales, strong growth in customer leads and a 30+%
increase in average weekly private reservations per site compared to a
year ago" said Chief Executive Stephen Garvey.
Glenveagh stated that the average selling price on its core units came to
€311,000 last year, down from €321,000, we believe this reflects the
firm's focus on suburban starter-home schemes. Glenveagh also alluded
to the fact that new buyers have been benefitting from increased levels
of deposits from savings during the pandemic, while many are also
availing of the help-to-buy scheme which has been expanded from
€20,000 to €30,000.
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Equities: The main indices in Europe are attempting to rebound this morning, after opening
the session much lower: DAX and EuroStoxx50 are now trading almost flat on the session.
Futures in the US are marginally higher on Friday morning following 2.5% losses yesterday,
causing the VIX to push to an intra-day high of above $30. This risk-off tone has come as bond
yields, most notably in the US, have seen relatively sharp moves higher this week as investors
eye up the inflation ahead.
Currencies: The Dollar has seen some gains over the past 24 hours, as investors seek a safe-
haven during the recent risk off sentiment across global markets. The greenback also seems
more attractive as Treasuries sell off in the US and these bonds are yielding more. We see this
move as temporary and expect the Dollar to resume its move lower over the coming weeks or
months. Euro and GBP are lower to $1.2120 and $1.3935 on Friday, respectively.  
Safe-havens: The benchmark 10yr US government bond rose to 1.5% on Thursday, its highest
level in a full year and now above the dividend yield of the S&P500 index. This reflation theme
on fixed income markets reflects hopes for strong economic growth coupled with increased
levels of inflation.
Looking ahead: Friday looks set to be quieter in terms of economic data releases, with G20
finance ministers and central bankers meeting all day. Turning our attention to next week, we
will see Manufacturing PMI readings from China, the UK, and of course the US. The RBA will
release their latest rate decision in Australia and we will get the US' NFP results next Friday.
Next week we will get earnings data from Novartis, Zoom, Merck, and CRH.
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IAG
Aer Lingus and British Airways owner IAG has posted its 2020 earnings
results, during which time the corporation saw a record loss after tax
and exceptional items of €6.923 billion. This comes after 2019's profit of
€1.715b. 
The company is said to have total liquidity of €10.3 billion at present,
operating loss before exceptional items came in at €4.37b, above
analysts' expectations for a loss of €4.45b.
IAG shares are over 4.5% higher in London following the release, trading
over 22% higher YTD so far now, having lost 61% of their value as air
travel was brought to a halt last year and has faced serious disruptions
ever since. This morning's move higher comes just days after the UK's
announcement on a travel restart.
Looking at Aer Lingus, operating losses for 2020 were €563m, while
revenues dropped 78% from €1.658b to €467m.

According to the latest figures from the Banking & Payments Federation
Ireland (BPFI), the number of mortgages approved in the country was
16% lower month-on-month for January. 3,355 mortgages were
approved last month, which while it was lower than December was
actually a 2.8% rise on the same month this time last year, reflecting the
pandemic-related pent-up demand in place. First time buyer approvals
were 20% lower than in December, but 7.5% higher than January last
year. These young buyers make up more than half of the approvals with
1,709 mortgages approved for their cohort.


