
Ireland and UK-based builders merchants business Grafton Group plc
have reported their 2020 earnings results this morning, in which the
group saw a fall in profits and revenues, while also stating that they are
a "stronger, more resilient, more digitally and sustainability savvy
business" than before the pandemic started this time last year.
Revenues for 2020 decreased by 6% to £2.5 billion, while adjusted
profit from continuing operations was 7.4% lower, to £166.4m, down
from 2019's £179.6m result. Operating profit was also 6% lower, to
£193.3m, which actually surpassed Grafton's own expectations
published in its January update.
"We are very encouraged by the group's strong performance through
the second half of last year and while we remain cautious about the
first half revenue trends in our markets in light of Covid uncertainty, we
expect to make further progress in the current year and are confident
that our 11,000 colleagues will continue to deliver for our customers"
said Gavin Slark, chief executive of the firm. "We finished last year in an
excellent financial position that provides a strong platform for the
future growth and development of our group".
The shares are almost a percent lower to £9.77 in London today,
having gained 5.9% YTD and 6.4% last year. With its dividend yield of 
 1.93% and strong payout record, we reiterate our 'buy' rating on this
name. Given our view on the sector, our in-house 2021 price target of
£10.50 stays unchanged, which would represent nearly 8% in upside
from today's prices.
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Equities: European indices are flat to slightly higher on Thursday morning following a
relatively strong finish on Wall Street last evening and a positive session in Asia overnight. As
expected, Fed Chair Powell stuck by his dovish stance when he testified yesterday. VIX at
$22.02, value sectors leading the charge yesterday and into this morning.
Currencies: The Dollar is on the back foot on Thursday, looking set to resume its overall
decline, pushing the Euro on to its highest prices since mid-January at 1.2215. This move
follows comments from Powell last night which indicated that the Fed's easy monetary policy
stance was here to stay. EUR/GBP in the green this morning for the first time in two full weeks
as traders take some profits around the 0.86 mark.
Safe-havens: Gold is half a percent lower once again today, trading below $1,790 as bond
yield continue to move higher and inflation lags behind, at least for now. US Treasuries are
continuing their sell off this morning causing the benchmark 10yr to yield 1.43% for the first
time in a full year. Shorter duration bonds are remaining much more rangebound, indicating
that investors are expecting inflation and a strong recovery, but are not as convicted about
the shorter term.
Looking ahead: The quarterly US GDP release will be the main data point of the day, due to
come at 13:30 Irish time and expected at 4.2%. Friday looks set to be quieter on the data
front, G20 meetings will take place all day tomorrow. In terms of earnings, Friday will see the
release of Q4 results from Engie, IAG, and Deutsche Telekom.

Grafton Group

Total Produce
Irish fresh produce company Total Produce have reported stronger
revenues and adjusted profit before tax for 2020 despite the
"unprecedented challenges" that Covid-19 brought to the global
economy. These results come a week after the firm announced a deal
in which they will combine with the American 'Dole Food Company',
which will see the firm move its listings from Dublin and London to New
York.
Revenues at Total Produce increased to €6.259b, up 1.7% from the
previous year while its adjusted profit before tax came in 18% higher at
€116m. The company has stated that it plans to pay out a final dividend
of 2.77 cent per share, which is a 5.5% rise on the prior year. This
equates to a 1.67% dividend yield at today's levels.
"We are very proud of our people worldwide. Their education,
commitment and hard work ensured the group's supply chains and
operations continue to function and remain open across our key
markets" said company chairman Carl McCann.
"We look forward to beginning this next chapter and providing
increased opportunity for our shareholders, dedicated employees,
customers, suppliers and partners" he added.


