
This morning before market open we saw the release of Germany's
Final GDP q/q reading for Q4, coming in at 0.3% versus consensus
expectations for just 0.1%. This follows the country's Q3 q/q result of
8.5% and Q2 result of -9.7%. 
Strong exports and solid construction activity helped the German
economy to grow by a stronger-than-expected result during the final
quarter of 2020, according to Reuters. This result follows the
preliminary 0.1% result for the region, and has caused the Federal
Statistics Office in Germany to revise upward its 2020 full-year GDP
figure for the nation from -5.0% to -4.9%.
Adjusted for calendar effects, Europe's largest economy in fact shrank
by 5.3%, a smaller contraction than many other countries in Europe
experienced, mostly due to a strong fiscal response from the German
Chancellor Angela Merkel when the pandemic hit. This debt-financed
fiscal package led to Germany seeing an overall budget deficit of
€139.6 billion, in other words 4.2% of GDP in 2020, according to the
office.
DAX +0.70%, EUR/USD +0.10%, EUR/GBP -0.15%.
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Equities: EuroStoxx50 is flat on Wednesday, as Covid news fades away from the headlines and
earnings season winds up in the region. Germany's DAX30 index is climbing roughly 0.75% in
early morning trade following better than expected GDP data from the region. VIX at $23.20 as
futures in the US trade broadly flat this morning.
Currencies: The Dollar looks increasingly likely to resume its overall trend lower in the coming
weeks, EUR/USD pushing up to its near-3-month resistance point at 1.2175. Sterling has been
appreciating over the past day or so since the announcement from Boris Johnson on the
region's permanent reopening. EUR/GBP overnight touched 1-year lows of 0.8540, while
GBP/USD traded above 1.42 for the first time since April 2018.
Safe-havens: Gold is slightly stronger so far this week, trading around the $1,800 mark on
Wednesday, we reiterate our 2021 target price for gold, expecting the metal to reach $2,100
which would represent roughly 16.5% upside from today's prices. 10yr government bond yields
trading fairly sideways this week in Europe and the US, having seen gains over recent weeks
and months.
Looking ahead: After lunch today we are due to get the release of the BOE's monetary policy
report hearing, Fed Chair Powell is due to testify for the second day in a row also this
afternoon. The United States' main data point of the week will come in tomorrow in the form of
the region's Q4 GDP result. In terms of earnings, we will see results from Nvidia and Royal Bank
of Canada later, followed by Salesforce and Airbnb tomorrow and Engie, IAG, and Deutsche
Telekom to finish out the week on Friday.

German GDP

Glanbia
Irish global nutrition group Glanbia has announced its 2020 earnings
result this morning, during which time the firm saw its net profits fall to
€143.8m from €180.2m in 2019, while revenues were lower from
€3.87b to €3.82b. Glanbia said that the board would recommend a
dividend for 2020 of 26.62 cent per share, coming in in-line with the
previous year's payout. This equates to a relatively strong dividend yield
at current share prices of 2.65%. 
"We anticipate that 2021 will see consumers continue to focus on
health and wellbeing: prioritising functional nutrition including
immunity enhancing products; maintaining a healthy weight; and
supplementing protein-rich foods to support performance and healthy
lifestyle goals" said managing director Siobhán Talbot. "This positions
Glanbia very well for the future given our core focus on nutrition,
health and wellbeing" she added.
With regard to Brexit: the firm said that the UK's withdrawal has had no
material financial impact on them.
The shares are trading almost 4% lower in Dublin on the back of this
release from Glanbia, to €9.99. This leaves the stock 3.5% lower YTD so
far, having traded flat during 2020.

Heathrow Airport
London's Heathrow Airport saw an annual loss of £2 billion last year
after passenger numbers plummeted to levels not seen since the
1970s. Revenues were down 62% to £1.18b, but the airport did come
out and state that it had £3.9b of liquidity and that it could keep
operating under these circumstances until 2023 if needs be. Passenger
numbers sunk by 73% to 22 million people last year, with half of those
individuals having travelled during January and February before heavy
restrictions came into place.


