
This morning we have heard the broadly expected news from Ulster
Bank that they will carry out a phased withdrawal from the Republic
of Ireland over the next few years, which we are told will be managed
in an "orderly and considered manner".
Ulster Bank, who are owned by the British 'NatWest', currently have
over a million customers here, and 2,800 employees in 88 different
locations around the nation. We note that the bank is not under
strategic review in Northern Ireland at present and will continue its
business as usual this year. Ulster Bank holds 15% of the Irish
mortgage market and has over €20b on its loan book.
"Ulster Bank will continue to communicate with customers
throughout this process and remains open for business, new and
existing through all business channels" the bank said in a statement.
"Our preference is to continue to focus our discussions with
counterparties who can provide customers with full banking services
in the Irish market".
The bank has also confirmed that it is in talks with both AIB and
Permanent TSB over the sale of portions of its Irish loan book. We
understand that a non-binding memorandum of understanding has
already been signed with AIB relating to the sale of commercial loans
worth circa €4 billion. 
NatWest's shares are roughly 1.5% higher on the back of the news,
AIB and Permanent TSB's shares benefiting significantly, trading 5%
and 4% higher respectively.
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19/02/2021 - US PMIs
23/02/2021 - Fed Chair Powell speaks
24/02/2021 - RBNZ Rate Decision
25/02/2021 - US GDP
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Equities: The main indices in Europe are roughly half a percent higher to finish off the week on
Friday, the UK's FTSE100 is flat on lower volumes. Markets were slightly lower yesterday, as
optimism around a better-than-expected earnings season gave way to some fears that rising
inflation could lead central banks to start tapering a raft of stimulus packages which were
launched to support the recovery. VIX trading slightly lower to $22.15 on Friday. 
Currencies: The Dollar is resuming its move lower this morning as equities turn upwards and
funds flow out of the greenback accordingly. This move has brought EURUSD back above 1.2140,
the Euro also benefitting slightly versus GBP as the pair attempts to put in its first green session
in over a week. The Dollar has seen some gains in 2021 so far as the prospect of higher
sovereign bond yields in the US attracts investment.
Safe-havens: German bund yields moved higher this week, trading at -0.320% for the first time
since last June. Likewise, Treasuries in the US have sold off, causing their yields to climb: the
benchmark US 10yr traded as high as 1.33% this week, its highest level in a full year. Gold has
had another move lower this week as investors increasingly look to bonds as safe-haven
alternatives, breaching its major support level to trade below $1,770 for the first time in 8
months. 
Looking ahead: This afternoon attention will shift towards the Services and Manufacturing PMI
releases from the US, which follows the same from key European nations this morning. In terms
of corporate earnings, next week will see the winding down of the Q4 earnings season with
releases to come from Berkshire Hathaway, Nvidia, Home Depot, Salesforce, HSBC, and Airbnb.

Ulster Bank

PMIs This Morning

French Manufacturing PMI: 55.0 vs 51.7 forecast
French Services PMI: 43.6 vs 47.0 forecast
German Manufacturing PMI: 60.6 vs 56.5
German Services PMI: 45.9 vs 46.5
Eurozone Manufacturing PMI: 57.7 vs 54.6
Eurozone Services PMI: 44.7 vs 45.9
UK Manufacturing PMI: 54.9 vs 53.1
UK Services PMI: 49.7 vs 42.1

Business activity in the services sector contracted once again this
month in the Eurozone, as severe lockdown measures across the
continent have stifled growth despite factories having their busiest
month in three years. 
Much of the data is unsurprising this morning, and reflects similar
results from the months leading up to Christmas, factories have
remained open this time, unlike during the first lockdown almost a
year ago, causing manufacturing data across each region to beat
expectations. As can be seen below, each services reading for
February came in below the 50.0 contraction/expansion border, while
each manufacturing result came in above this line.


