
European aircraft manufacturer Airbus has this morning announced
its plans to cut its dividend payout to shareholders for the second
year running, while also forecasting flat deliveries this year amid
ongoing pandemic-related uncertainty. Chief executive Guillaume
Faury has stated that the firm's expectations are for "at least" 566
deliveries, in line with last year when Airbus' production was down
40%.
Airbus have posted a 2020 operating loss of €510m, while on an
adjusted basis the company's operating profit came in 75% lower to
€1.7 billion and revenues came in at €49.9 billion, 29% lower.
The plane maker has predicted a 2021 adjusted operating profit of €2
billion, as it also now expects its free-cashflow to break even this year. 
Airbus is currently the largest jetmaker in the world, having assumed
this position over the last 2 years as rival Boeing got caught up in its
737MAX crisis.
Airbus' shares are almost 4% lower in Paris after this morning's
release, paring almost all of 2021's gains so far, after having
depreciated by over 31% last year as severe travel restrictions had
drastic effects on its industry's valuations.
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Equities: The main indices across Europe are mixed this morning, as market participants
digest a group of large earnings results in the early hours. This follows a broadly negative
day for equities as a whole on Wednesday, as investors begin to look to higher bond yields
as an income alternative. VIX slightly higher to $22.20 as futures in the US move lower this
morning.
Currencies: The safe-haven USD and Japanese Yen saw a strong bid yesterday as equities
sold off and a slight risk off tone gripped markets. EURUSD this morning attempting to undo
some of yesterday's losses, trading at 1.2070. Dollar traders will continue to keep a close
eye on the progress of Biden's new fiscal package. EURGBP is this morning approaching a
major support level at 0.8670, if breached the pair will trade its lowest levels since March
2020. The Euro is weakening vs Sterling for a sixth consecutive session on Thursday.
Safe-havens: Gold moved another c.1.5% lower yesterday as the Dollar strengthened,
higher real Treasury yields have been the enemy of gold in recent weeks and months, as
inflation lags and bonds continue to steadily sell off. 
Looking ahead: For economic data: Thursday is set to be relatively quiet, tomorrow we will
be paying close attention to February's Manufacturing and Services PMI data which we will
hear from Europe and the UK in the morning and then the US in the afternoon. Later today
we will hear earnings results from Walmart and Newmont Corp, followed by Allianz,
NatWest, Danone, and Deere & Co tomorrow.

Airbus

Barclays
British multinational investment bank and financial services company
Barclays plc has this morning announced a 2020 gross profit of £3.1b
($4.29b equivalent), coming in well above the average analysts'
estimate for just £1.96b. 
The bank also announced plans to resume its shareholder payouts
after a year-long break due to Covid-19 and its effects. This move has
now set expectations for other British lenders to follow in Barclays'
footsteps when they report over the next few days and into next
week. Barclays will now pay a full-year dividend of 1 pence per share
and move to buy back £700m worth of their own stock. We believe
this move reflects a vote of confidence in its balance sheet, after
regulators in the UK last December gave the 'go-ahead' for a
resumption of payouts. 
Barclays saw a 31% increase in income related to equity trading while
its fixed income, FX, and commodities unit reported a 53% jump in
income, as customers traded frantically in what was a year of very
volatile markets.
Shares in the bank are just over 2% lower today, as investors look
past what has been in general a good set of results, to Barclays' 2021
outlook statement which is very light on detail and may have led to
some disappointment in that regard. At a P/E of 13.4 times versus its
competitor's 15.5, the shares are trading circa 2.5% higher YTD so far
to £1.498, we expect some further upside this year but not without
volatility along the way.


