
We are likely to see a fairly muted start to the week today as stock
markets in the United States remain shut for the Presidents Day bank
holiday. In terms of economic data, Monday and Tuesday are set to
be very quiet with no data points of any major significance to be
released. On Wednesday morning we are due to see monthly CPI
inflation figures from the UK, followed by retail sales results from the
US in the afternoon and the minutes from the Federal Reserve's most
recent meeting that evening. Thursday will be another relatively quiet
session with just the weekly US unemployment claims reading to be
released, some key Manufacturing and Services PMI results due from
Europe and the US throughout Friday.
While earnings season for the fourth quarter is beginning to wind
down, we will still get some important releases over the coming week:
tomorrow we are due to hear results from CVS Health Corp,
Glencore, Kerry Group, and Bridgestone, with the same on
Wednesday from Rio Tinto, Ahold Delhaize, and Kering. Later in the
week Walmart, Nestlé, Airbus, Daimler, Marriott, Barrick Gold, Credit
Suisse, Barclays, Allianz, and Danone will all release earnings.
Investors this week will also be keeping a close eye on any news-flow
with regard to Biden's $1.9 trillion stimulus package, which is due to
move to the next stages during the week as the House Budget
Committee pulls all of the components into a single piece of
legislation.
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Equities: Markets across Europe are starting the week on the front foot this morning, DAX
and EuroStoxx50 roughly half a percent higher in early morning trade. The VIX closed lower
on Friday evening, at $19.97, markets in the United States will remain shut on Monday in
observance on the Presidents Day bank holiday. Asian markets too saw lower volatility
overnight as China remains shut for Lunar New Year holidays, Japan's Nikkei rallying by
almost 2% on positive GDP results. 
Currencies: The Dollar is expected to be very quiet today, likely maintaining a tight
sideways range, as US traders are away from their desks for their long weekend, the Dollar
index is marginally lower so far this morning. EUR/GBP continues its grand lower, trading
below 0.8730 for the first time since last May. The recent Sterling appreciation has come as
a result of Europe's slow supply of vaccines in contrast with the UK who have now
vaccinated 15 million of their population with their first dose. This has sparked hopes for a
quicker than expected reopening of the UK economy.
Safe-havens: Gold is marginally lower to $1,818 while Silver is higher to $27.64 today, we
expect the metals remain relatively subdued in line with the US Dollar today. Crude oil has
pushed higher once again on Monday, trading above $60.50, its highest prices in over 12
months, boosted by some fresh tensions in the Middle East. Bond yields have moved higher
again on growing expectations for stronger economic growth and the potential for rising
inflationary pressures.

The Week Ahead

Japanese GDP
Last night we saw the release of Japanese Q4 GDP data, showing that
their economy grew by 3.0% versus 2.4% expectations when
compared with the previous quarter. This follows a 5.0% result back
in Q3 and the deeply negative -7.8% for Q2 as the virus first
threatened take hold of the nation. The world's third-largest economy
grew by an annualised 12.7% during the three-month period,
exceeding analysts' forecasts for 9.5% gains. 
If we look at 2020 as a whole, Japan's economy contracted by 4.8%, its
first annual decline in 11 years, however its Q4 result came in ahead
of the US' 4% and the Eurozone's -2.8%. 

Irish Property Prices
According to Davy this morning, Irish residential property price
inflation picked up sharply to 2.2% in December, up from 0.2% a
month prior. This now sets the stage for Residential Property Price
Index (RPPI) inflation to pick up out of negative territory since the
Covid crisis has served to tighten the housing market, and that
MyHome asking price inflation was 6% in Q4 2020.
December's rise was the third-highest on record for that month,
pointing to the fact  that inflation is likely to increase further in early
2021.


