
KBC Bank Ireland has released its results for 2020 this morning, during
which time the bank saw a net loss of €48m, on the back of exceptional
impairment loss seen in H1 of last year due to the pandemic. This
result compares with a net profit of €32.3m the prior year, and a
robust €162m in 2018.
On a positive note, we saw a 30% rise in the bank's new mortgage
lending during Q4, on a quarterly basis, coming in at €386m. This is
KBC's strongest quarter on record since the bank was first established
here 8 years ago, its share of the mortgage market in Ireland increasing
over 12% throughout 2020. KBC also said that it granted over 6,800
payment breaks on its loans and mortgages to individuals and SMEs in
the Republic - by the end of the year 94% of these had rolled off the
payment breaks. New mortgage lending for the year as a whole was
€1.05 billion, the lender commenting that it was a "resilient" year for its
mortgages. 
34,000 new current accounts were opened in 2020 with the bank, 16%
higher than in 2019, KBC noting that over three quarter of these new
accounts were opened over the phone or online.
"We remain committed to supporting customers who find themselves
in financial difficulty, offering a range of solutions tailored to each
customer's individual circumstances" said Peter Roebben, chief
executive of the bank in Ireland.
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Equities: The main indices in Europe are resuming their grind higher on Thursday
morning, DAX and EuroStoxx circa 0.30% higher on the session so far. Likewise, futures in
the US are edging higher this morning, pushing the VIX down to $21.73. Earnings season
has been broadly positive so far, underpinning risk assets this week and last.
Currencies: FX markets were fairly muted on Wednesday, the main pairs remaining
rangebound throughout the session. The only data point to note yesterday was the US CPI,
which saw a slight miss to the downside, this result had very limited effects on the Dollar.
GBP may see some movement tomorrow should we see an unexpected result from the UK
GDP reading.
Safe-havens: Bond yields are pulling back slightly today having grinded higher for months
now, German 10yr yields back below -0.470% for the first time in over a week, US 10yr
trading at 1.135% after reaching nearly 1-year highs on Monday. WTI Crude and Brent
Crude oil are lower today, as traders take profits. The oils have rallied strongly so far this
month, gaining around 10% to trade at $58.30 and $61.05 respectively.
Looking ahead: This afternoon we will see the US' weekly unemployment claims figure, in
what is otherwise set to be a quiet US trading session. Tomorrow morning before market
open we will get an important quarterly GDP reading from the UK. Later today we see
earnings results from PepsiCo and Walt Disney, with the same tomorrow from ING Groep,
Enbridge, and Siemens Healthineers.

KBC Bank Ireland

Hibernia REIT
Dublin-based 'real estate investment trust' Hibernia REIT posted a
strong trading update this morning, indicating to investors its market
leading levels of rent collection and its continued confidence in the
Dublin office market as the firm pushes on with its development
ambitions. The company expectedly alluded to the fact that activity has
remained subdued in Dublin, as it has been since March of last year.
This morning's update covered the period from October 2020 to
February of this year, and showed a "modest" pick-up during Q4. Office
take-up in 2020 was unsurprisingly 55% lower in 2020 than the prior
year, coming in at 1.5m sq. ft. and with 0.8m sq. ft. of this taking place
back in Q1.
98% of commercial rents for the current quarter, ending March 2021,
have either been received or are on agreed monthly payment plans, we
note that these collection statistics remain similar to previous quarters.
Over 99% of overall rents for December and January have now been
received.
"Hibernia continues to be well-positioned with a strong tenant base, an
extensive development pipeline, low financial leverage and a talented
team" said CEO Kevin Nowlan.
Shares in the trust are over a percent higher following the release, to
€1.090, trading 3.5% lower YTD so far and having lost over 20% during
2020. With its robust c.4.4% dividend yield at current prices, and its
strong operational performance last year, we reiterate our 'buy' rating
on Hibernia REIT, and see its pullback in recent months as an
opportunity to add to positions. We believe the name is roughly 29%
undervalued, and maintain our 2021 price target of €1.40.


