
World famous cryptocurrency Bitcoin has pushed roughly another 20%
higher over the past 24 hours after news broke yesterday that American
carmaker Tesla has purchased $1.5 billion worth of the crypto. For
months now speculation has been building about bitcoin, which traded
through an all-time high of over $48,000 in the early hours of this
morning, becoming more of a mainstream asset class for both
corporates and money managers. These theories began to really
emerge last quarter when Bitcoin's price gained over 200% during Q4
and continued to rally into 2021 on significant volume. While some
institutional investors may be willing to invest in the cryptocurrency as
they continuously search for alternative wealth stores, we would
exercise caution to retail investors: Bitcoin is well known for its extreme
volatility and can experience significant and sharp pullbacks to the tune
of 20% to 30%.
Elon Musk's Tesla also announced that they will begin to accept Bitcoin
payments for their cars, helping boost sentiment further as other
companies may now look at this payment option over the coming
months. 
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Equities: Stock markets in Europe marginally lower on the open, with Germany's DAX30
pulling back off of its all-time highs. Britain's FTSE100 is also lower on Tuesday, trading
broadly sideways so far in 2021. VIX somewhat higher to $21.81 this morning as equities take
a breather. Investors will continue to watch earnings results as the week goes on, along with
any vaccine or US fiscal stimulus developments.
Currencies: The US Dollar is on the back foot this morning after a very quiet start to the
week yesterday. The world's reserve currency is trading its lowest levels in a week, after Elon
Musk and Tesla's $1.5 billion bet on bitcoin was widely interpreted as a vote of no-confidence
in the Dollar which has been under pressure for months now as a result of extremely loose
monetary and fiscal policy. EUR/USD is back above the 1.21 mark today as GBP/USD (cable)
trades through yearly highs on the Dollar weakness.
Safe-havens: Gold is pushing back towards the middle of its range as the metals all rally on
Tuesday morning, the yellow metal finding fair value just below $1,850. Silver is higher to
$27.75 on a similar sentiment as the Dollar weakens,
Looking ahead: In terms of economic data Tuesday looks set to be very quiet, on
Wednesday we are due to get CPI inflation figures from the US. Later today we will see Q4
earnings results from Twitter, tomorrow we will see Heineken, Smurfit Kappa, Vestas Wind
Systems, Société Générale, and Coca-Cola. These releases will be followed later in the week
by the likes of ING Groep, L'Óréal, and PepsiCo.

Tesla & Bitcoin

Total

Ocado

French multinational integrated oil and gas company Total has
announced that its earnings recovered towards the end of last year as
oil prices stabilised, although the firm still saw a $7.2 billion net loss for
the year as a whole due to pandemic-related write-downs on assets.
The group did reiterate the uncertainty of the near term outlook this
year, stating that it plans to target a further $500m in cost cuts after
already saving $1.1b over the last 12 months. Total said it would
propose a payout of €0.66 per share for Q4, in line with its previous
payouts during 2020.
The shares are trading 1.75% higher after the release to €35.79 in Paris
this morning, up 1.33% YTD so far and having lost over 28% of their
value in 2020. With their robust dividend yield at current prices of
6.88%, Total is a significant constituent in our European High Dividend
portfolio here at Seaspray. We believe the stock will revisit its pre-
pandemic levels of circa €50 over the next 12-24 months, which
represents a 39% upside potential from this morning's price.
The firm plans to change its name to TotalEnergies, as it attempts to
pivot away from its major dependence on oil and gas and instead focus
on renewable energy production.

Shares in the British online supermarket Ocado are roughly 3.5% lower
on Tuesday to £26.53 following their latest earnings release. EBITDA for
the 12 months up to the end of November came in at £73.1m, vs
£43.3m just one year prior, Ocado had expected a result "over £70m".
Group revenue rose 32.7% to £2.33b.
Shares in the company have more than doubled in the last year as
shoppers were forced to make the switch to online, Ocado is now
valued at £20.6 billion.


