
Investors this week will be waiting on further clarification and
developments on President Biden's proposed fiscal package after the
House gave final approval on Friday night to a budget resolution that
now paves the way for the new Covid-driven stimulus plan.
In terms of economic data we are due for a quieter start to the week,
we will see no scheduled releases of any major significance until the
US' CPI inflation reading on Wednesday at 13:30 Irish time. This will be
followed by key central bank speakers from the BOE and the Fed that
afternoon. On Thursday we will get the release of the weekly US
unemployment claims, along with the EU's quarterly economic
forecasts which will be watched closely by traders in the Eurozone. The
week will be rounded off on Friday morning by both quarterly GDP and
monthly industrial production results from the UK.
On the earnings front: this week will be another important one for Q4
earnings results from major firms across Europe and the US, with
Softbank Corp kicking things off on Monday. Tomorrow we are due to
get results from Cisco, Total SA, Honda, Twitter, and Ocado. Wednesday
will see releases from the likes of Toyota, Coca-Cola, Uber, General
Motors, Heineken, Air Liquide, and CME Group. Then later in the week
we will earnings results from Walt Disney, L'Óréal, PepsiCo,
AstraZeneca, Zurich, ING, RELX, Siemens Healthineers AG and many
more names. 
In vaccine news, it has emerged that AstraZeneca's successful Covid-19
vaccine is showing limited efficacy against mild disease caused by the
so-called South African variant of the virus, according to early data.
AstraZeneca have stated that protection against severe illness with this
specific strain of the virus has not yet been determined, with the study
due to be published today.
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Equities: Stock markets are marginally higher across Europe to start off the week,
EuroStoxx50 on the mainland and FTSE100 in the UK are both trading circa 0.25% higher.
Germany's DAX and also index futures in the US have traded through their all-time high this
morning, as the VIX trades fairly steadily at $21.83. Last week equities saw their best weekly
return in almost 3 months after wobbling the prior week as the VIX very briefly spiked above
$37.50. Traders will keep a close eye on a potential $1.9 trillion US Covid-19 aid package which
is expected to be passed by lawmakers as soon as this month.
Currencies: FX is seeing quiet trade to begin the week, the Dollar slightly stronger bringing
EUR/USD down to 1.2030. This follows a weak day for the greenback on Friday after a worse-
than-expected result for the US' monthly Non-Farm Payrolls figure. One factor which we
believe has likely helped boost the Dollar in recent weeks is the relative speed of the vaccine
rollouts in the US vs the slower Europe. Closer to home, EUR/GBP is steady this morning after
seeing its lowest prices in 9 months last week, a speedier UK vaccine rollout has almost
certainly weighed on this pair. 
Safe-havens: Gold is steady at $1,812 on Monday having lost 2% throughout last week. Silver
is slightly higher today, trading at $27.07 after seeing heightened volumes and volatility last
week. Crude oil is rallying again this morning, trading at $57.50, its highest levels in over a year
following the pandemic-related crash in demand and price. Global bonds have steadily sold off
over the last week or so, pushing yields higher. German 10yr Bunds are approaching the
-0.40% mark while Treasuries in the US see their highest yields since last March.

The Week Ahead

SoftBank Group
Japanese multinational conglomerate holding company SoftBank has
released its quarterly results this morning, with the group's 'Vision
Fund' seeing its best performance since its launch back in 2017, even
as the group's new trading arm racked up losses of roughly $2.7 billion
from its "Nasdaq whale" positions in the fourth quarter.
The Japanese conglomerate's two Vision Funds reported a $13 billion
rise in the value of their investment holdings during the three-month
period, which were helped significantly by their positions in Uber and
food delivery group DoorDash. 
The group reported a net profit of 1.17 trillion Yen ($11.1b), up from a
55b Yen profit just one quarter prior and far exceeding analysts'
forecasts for 98.5b Yen. These overall figures released today represent
a dramatic turnaround for SoftBank, following a bumpy 12 months
where the group carried out  massive restructuring of assets alongside
its aggressive purchasing of US equity derivatives.
The shares traded through an all-time high overnight in Tokyo, closing
at 9,485 Yen and up over 17% on the year so far. 


