
British-Dutch multinational oil and gas corporation Royal Dutch Shell,
known simply as Shell, have released their full year 2020 earnings
results during which time the firm saw profits fall to their lowest levels
in 20 years. 
The company's adjusted earnings for the 12-month period fell 71% to
$4.8 billion, the lowest result since the year 2000. While Shell's debt-
to-equity ratio accelerated throughout 2020, the firm was able to
avoid the huge losses of its rivals, in part this was due to the relatively
strong results from its network of over 45,000 filling stations around
the globe. Shell's profit for the year fell 87% to $393m, missing
analysts forecasts for $597m. Despite a very difficult year, Shell has
said that it plans to raise its dividend this quarter by 4% from Q4
2020. 
"We are coming out of 2020 with a stronger balance sheet" said Chief
Executive Ben van Beurden in his earnings statement. 
The shares, which lost over 44% of their value in 2020 as oil prices
crashed and energy demand came to a sudden halt, have actually
gained over 39% since the first successful vaccine announcement
back in November. Royal Dutch Shell on Thursday trades 1.3% lower
to €15.19 in Amsterdam and has a strong dividend yield of 3.47% at
these prices. While we acknowledge that Shell will have some major
challenges ahead of it in the next 10 or 20 years as the green
revolution comes to the fore, we reiterate our one-to-two year price
target of €20 for the stock, which would represent 31% upside from
today's levels.
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Equities: European indices are marginally higher on Thursday, Germany's DAX30 index
heading for all-time highs today once again. Futures in the US this morning also flat to slightly
higher today after a very quiet Wednesday, VIX at $23.21. We expect volatility to remain low
ahead of tomorrow's employment data from the States.
Currencies: The Dollar index continues to trade through multi-month highs on Thursday,
putting a slight dent in EUR/USD's rally of the past 10 months, the pair is currently trading
below 1.20 for the first time since late November. Dollar sentiment has improved as President
Biden promises further fiscal stimulus, and also as funds flow into the US as Treasury yields
slowly rise.
Safe-havens: Gold is over a percent lower today to $1,815. The precious metal has been stuck
in broadly sideways trade for some months now, rising yields in the US and a strengthening
Dollar this week have helped to keep a cap on gold gains. Similarly, silver is a percent lower,
trading at circa $26.54. Yields in the US have been drifting higher for several months now, the
benchmark 10yr yielding 1.136% as the bond price itself approaches near 1-year lows.
Looking ahead: The Bank of England release at midday will be the main data point of
Thursday, however the central bank is not expected to make any policy changes. Tomorrow we
will see monthly unemployment rates and Non-Farm Payrolls from the United States.
On the corporate front: today we will see results from Nokia, Merck, Ford, T-Mobile, followed
tomorrow by BNP Paribas, Vinci, and Sanofi. 

Royal Dutch Shell

Ulster Bank
News is emerging that Ulster Bank parent, NatWest, is now
undertaking a strategic review of its operations in the Republic of
Ireland, with no decision having been made yet. Speculation
continues to build that the British bank could announce the outcome
of the ongoing review when it publishes its annual result next Friday
February 12th.  
Financial Services Union (FSU) officials will meet the chief executive of
the bank today to discuss the future of its operations in the Republic.
This follows a call yesterday whereby roughly 500 Ulster Bank staff
expressed their concerns to the FSU over the lack of communication
from management on Ulster's future here. 
Ulster Bank currently employs 2,400 individuals in Ireland across 88
different branches. Minister for Finance Pascal Donohoe attended a
meeting with Ulster Bank representatives last October, and has since
expressed concern about the speculation surrounding the bank.
Donohoe stated that staff and customers must be informed promptly
about any decisions being made. He also pointed to the fact that
unlike with other banks in the country, the Irish Government does not
have a stake in Ulster Bank.


