
Eurozone Manufacturing PMI: 54.7 vs 54.5 forecasts
Eurozone Services PMI: 45.0 vs 44.4 forecasts.
German Manufacturing PMI: 57.0 vs 57.3.
German Services PMI: 46.8 vs 45.1.
French Manufacturing PMI: 51.5 vs 50.6.
French Services PMI: 46.5 vs 48.3.
UK Manufacturing PMI: 52.9 vs 53.5.
UK Services PMI: 38.8 vs 45.2.

According to IHS Markit's January PMI surveys, Europe's services
sectors have continued to shrink, with each major country seeing
results below the important 50.0 expansion/contraction border. On a
more positive note, manufacturing has remained relatively strong this
month as factories have largely stayed open.

"A double-dip recession for the eurozone economy is looking
increasingly inevitable as tighter Covid-19 restrictions took a further toll
on businesses in January" said Chris Williamson, Chief Business
Economist at IHS Markit.
"Some encouragement comes from the downturn being less severe
than in the spring of last year, reflecting the ongoing relative resilience
of manufacturing, rising demand for exported goods and the lockdown
measures having been less stringent on average than last year" he
went on to add.
Today's results will likely be somewhat disappointing for ECB
policymakers, who just yesterday voted to leave monetary policy
unchanged. At Seaspray, we believe the ongoing vaccine rollout across
Europe coupled with very loose monetary policy will underpin risk
assets in the region throughout an undoubtedly difficult Q1.

Daily Update
Your daily market news, moves

and outlook

Financial News Round Up

22/01/2021 - US PMIs
25/01/2021 - ECB President Lagarde speaks
27/01/2021 - Fed Rate Decision
28/01/2021 - US GDP

Market Moves

Markets Outlook

Friday, 22nd of January

Key Events to Watch

Equities: Indices in Europe are on the back foot on Friday morning, EuroStoxx is 0.90%
lower as focus begins to shift to growing Covid numbers and extended lockdowns on the
continent. FTSE100 is 0.60% lower after worse-than-expected retail sales and PMI results for
the UK this morning. Each of the main global indices remain in the green YTD, however US
futures slightly lower today as the VIX rises to $22.50.
Currencies: The Dollar is resuming its steady decline this morning, pushing EUR/USD
onwards, the most traded currency pair in the world is almost a percent higher this week.
The Euro was relatively stable yesterday following the ECB's release, in which the bank made
no changes to policy. GBP is weaker against major currencies on Friday after sluggish retail
sales data from the UK earlier.
Safe-havens: Precious metals and commodities in general are pulling back this morning,
demonstrating their roughly positive correlation with equities, narratives around the virus
and extended lockdowns continue to change as the weeks go on, directly affecting these
markets.
Looking ahead: Following the Services and Manufacturing PMI data from Eurozone nations  
this morning we are due to get the same from the United States this afternoon. Next week
we are due to get earnings results from the likes of Apple, Microsoft, Tesla, Facebook, Visa,
Johnson & Johnson, Verizon, Novartis, and many more. The Federal Reserve's release next
week and US GDP will also be in focus.

PMIs This Morning

Central Bank of Ireland
The Central Bank of Ireland (CBI) has upgraded its forecasts for the
Irish economy in its latest quarterly bulletin this morning, despite
ongoing concerns regarding the economic impact of harsh restrictions
in the early months of 2021. 
The central bank now expected unemployment in Ireland to come in at
an average of 9.3% this year, falling to 7.8% in 2022, while also stating
that we could see growth of 3.8% in 2021, albeit the outlook is still
"considerably uncertain" and will heavily rely on a smooth and efficient
rollout of vaccines. These forecasts follow the bank's expectations for a
0.4% GDP decline last year in their most recent October bulletin, it is
now looking more likely that the Irish economy expanded by circa 2.5%
in 2020.
Director of Economics and Statistics at the CBI Mark Cassidy has stated
that "For this year certainly, the duration and severity of restriction
measures first of all, and then the speed and effectiveness of the
vaccines will be critical factors".
"Beyond that, what people do with their accumulated savings after the
recovery is in place, and how quickly businesses and confidence
recover, they will be in the important things to look out for" he went on
to say.


