
It has emerged that Democrat Raphael Warnock is now set to win one
of the two seats up for contention in Georgia's runoff election for the
US Senate. According to sources in the US the other seat looks likely
to be secured by the Democrat party also, which would leave both
parties with 50 seats in the Senate and would give Vice President-
elect Kamala Harris the deciding vote over who has control of the
Senate. This political uncertainty has weighed on US equities this year,
which have started 2021 on the back foot, S&P 500 futures trading
slightly lower again on Wednesday morning. We would expect a
further sell-off should both seats be confirmed to be won by the
Democrats, as this would give Biden much more power to enact his
corporate tax hike plans. Conversely, in the short term Joe Biden
would be likely to introduce further fiscal stimulus for the US should
his party gain control of the Senate, watch this space.
We expect to hear official results this afternoon.
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Equities: Indices in Europe are mostly rallying by roughly half a percent, FTSE100 up 0.90%
on Wednesday as traders weigh up the worrying spread of the virus in the UK with their fast
vaccination programme. EMA are expected to approve Moderna's vaccine later today which
should serve to underpin risk assets across the continent. Futures lower in the US this
morning after one seat in Georgia went to the Democrats, VIX at $25.30.
Currencies: The Euro has reached new yearly highs vs USD this morning, trading at 1.2340
as we write, while GBP/USD has similarly pushed higher to 1.3640. The Dollar has come
under pressure since the announcement that Democrat Raphael Warnock has won a seat in
Georgia, with the final and vital seat still not yet decided. 
Safe-havens: Gold is at an important resistance level this morning around the $1,960 mark,
having rallied relatively strongly so far this week. Should this level be breached to the upside
the metal would trade multi-month highs. Treasuries sold off in the US last night as investors
looked at the growing chance that both Georgia seats may be won by Democrats, pushing the
US 10yr yield to above 1% for the first time in nine months. Similarly, Bunds are selling off this
morning, pushing their yield up to -0.55%.
Looking ahead: This afternoon Bank of England Governor Andrew Bailey is due to testify in
London, which will be followed by the Fed's meeting minutes later this evening. We expect the
EMA to approve Moderna's vaccine at some stage today. The States' NFP and unemployment
data on Friday will be the highlight of the week in terms of economic data points.

Latest from Georgia 

PUP in Ireland

Glenveagh Properties

Minister for Social Protection Heather Humphreys will today ask the
Cabinet to approve the retention of Ireland's Pandemic
Unemployment Payment (PUP) in full until the end of March, rather
than decreasing the payments at the start of February as was
planned. This scheme, which at present is due to end on March 31st,
has been running for almost a year now and has cost the exchequer
over €5 billion. 
336,000 people are claiming the payment, with more to come this
week and next as sectors such as construction face closure for the
time being. 

Irish homebuilding firm Glenveagh Properties has released it trading
update for the year, during which time the firm completed 700 home
sales, down from 2019's 844. Glenveagh said that total revenue for
the year came in at circa €232m, vs €284m the year prior. 
Average selling prices for the company were €311,000 in 2020, down
slightly from 2019's €321,000. Glenveagh commenting that this
reduction was due to its focus on suburban starter home schemes.
CEO Stephen Garvey has said that while 2020 was challenging, the
firm concluded the year with momentum and notes "strong visibility"
on its target unit deliveries of 1,150 for 2021.
Glenveagh shares lost just over 1% in 2020 and have now fully
recovered their pandemic-related sell-off. Trading at a forward-
looking P/E of 32 times, we see valuations as being somewhat frothy
at present, and maintain our hold rating on this name.
The shares are 2.3% higher to €0.88 on the back of this morning's
release.


