
Global shares and futures are rallying this morning after news broke
last night that US President Trump has signed into law a $2.3 trillion
pandemic aid and spending package, backing down from his
previous threats to block the pandemic-driven Bill. Futures markets
last night and into this morning have welcomed the news, with yet
another major uncertainty now ticked off the list as we head into
what is set to be a more bright and prosperous 2021. This move has
restored unemployment benefits to millions of Americans and has
averted what was looking to possibly be a temporary federal
government shutdown in the States. 
The Bill had been approved by Congress just last week, with both
Democrats and Republicans finally coming to an agreement on the
size of the package, but in typical fashion the President refused to
sign the Bill into law and in fact threatened to block it from passing at
all. Trump, who is due to leave office on January 20th, has since
changed his stance once again and decided to pass the Bill. This
comes after he called the Bill a "disgrace" just last week and
demanded that the size of stimulus cheques for affected Americans
be adjusted from $600 to $2000 and to cut some other spending.
The stimulus package included $1.4 trillion in funding for
government agencies in the US, meaning that had it not been signed
off by Trump then a partial government shutdown would have begun
this week, causing further uncertainty and disarray for the United
States who are already struggling to contain the virus. The rest of the
Bill ($900b) will be made up specifically of Covid-19 stimulus
spending. 
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Equities: The main indices have opened higher in Europe on Monday morning following a
quiet Christmas Eve and long weekend last week. EuroStoxx50 and DAX30 trading between
0.90% and 1.50% higher, with Germany's DAX touching its all-time high for the first time
since February of this year. VIX at $22.02 this morning.
Currencies: The Dollar is under pressure once again at the start of this week, after news
has emerged about President Trump's signing of the US' Covid relief Bill last night. EUR/USD
is trading 0.30% higher to 1.2240 after having pulled back slightly over Christmas week on
lower volatility. The most traded currency pair on the planet has recently seen its highest
prices since April of 2018, when it breached 1.2270. After a choppy December, Sterling has
calmed down, benefitting from a generally weak Dollar with GBP/USD (cable) at 1.355.
Safe-havens: Gold has seen roughly sideways trade over the past week on lower than
usual volumes, the metal taking a breather after rebounding off its 5-month lows of $1,767
just 4 weeks ago. US Treasuries have remained very quiet in December, with the benchmark
10yr selling off slightly today on the positive news, pushing yields to above 0.95%.
Looking ahead: The week ahead is very quiet in terms of economic data points, with many
markets shutting on the 31st for their respective Bank Holiday's. All major stock exchanges
will remain closed for New Year's Day this Friday. The focus for next week when workers
return to their desks will be the Fed's meeting minutes followed by NFP results from the US
on Friday the 8th of January.

US Stimulus

Brexit Trade Deal
At home, the Cabinet will meet later today to discuss the recent
trade deal agreed by the European Union and United Kingdom just 4
days ago. This meeting, which was originally due to take place
tomorrow, has been brought forward, with a key topic of discussion
likely to be potential supports for those sectors which have been
most affected by Brexit. 
In Brussels, the European Parliament is expected to today determine
their timeline for ratifying this deal. More to come later.
Minister for Foreign Affairs Simon Coveney has said in a statement
that we "are now focused on building a new relationship with the UK
outside of the EU", and that he will be "updating the Cabinet on the
deal which runs to 2,000 pages and has taken us four very long
years". The Minister went on to say that "The border, the peace
process, billions in tariffs and our place in the single market were all
threatened by Brexit, these have all now been put to bed."


