
Overnight it appears that U.S. congressional negotiators still haven’t
come to an agreement over a new coronavirus-relief bill, but senior
members of both parties sounded more positive than they have in
months. The latest talks on Wednesday seem to be about the small
details surrounding a $900 billion Covid-19 aid bill, which is expected to
include $600-$700 stimulus checks and extended unemployment
benefits. At the same time the Fed left interest rates unchanged. The
Fed’s policy decision, handed down on Wednesday after the central
bank’s two-day policy meeting, will continue to place interest rates near
zero for years to come. The Fed also promised to continue its bond-
buying program until “substantial further progress” in restoring full
employment and hitting its 2% inflation target. Fed Chairman Jerome
Powell also argued that the case for fiscal stimulus is “very, very strong”,
with the U.S. continuing to grapple with a second wave of COVID-19
cases.   While fiscal stimulus seems to be arriving shortly to help the
country’s battered economy, the Federal Reserve vowed to keep its
monetary funding ongoing until the U.S. economic recovery is secure.
With the likely prospect of a new fiscal support package and news on a
vaccine the Fed continues to suggest they see little chance of higher
interest rates before 2024 whcih we believe will be hugely supportive
for equuity markets over the next two or three years. 
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Equities: The positive tone has continued in markets over night with asian markets closing
up into the close. Early indications are that European shares remained at 10-month highs on
Thursday, as hopes of more stimulus in the United States and potential COVID-19 vaccine
rollouts in Europe strengthened the case for a global economic recovery. Germany's DAX
climbed 1.1% to hit its highest since February, while the pan-European STOXX 600 index rose
0.6%, both extending gains to a fourth straight session. In London the FTSE100 has also
opened higher as markets expect BOE to keep its policy unchanged today pending final Brexit
talks 
Currencies: The dollar slumped to multi-year lows in early European trade today, as growing
confidence of both a new U.S. stimulus package and a Brexit deal boosted risk appetite at the
expense of the world's safe haven. the Dollar Index, which tracks the greenback against a
basket of six other currencies, was down 0.5% at 89.877, falling to levels last seen in March
2018. Elsewhere, GBP/USD rose 0.5% to 1.3571, climbing to levels not seen since April 2018,
as optimism over a Brexit trade deal climbs.
Safe Havens:  Gold was up on Thursday morning in Asia, with the U.S. Federal Reserve’s
pledge to keep interest rates low until an economic recovery is secure giving the yellow metal
a boost. Bullion is set to cap 2020 with the biggest annual gain in a decade on the prospects
of further stimulus and covid lockdowns continue.
Looking ahead: Today we see corporate earnings from FedEx Corp and Accenture, followed
by the same from Nike to close the week out on Friday.

The Fed and stimulus talks

ESRI - Irish economic update  
In its latest Quarterly Economic Commentary, the Economic and Social
Research Institute has forecast that despite record unemployment the
economy will end up growing this year by 3.4%. The ERSI stated that the
economic shock from Covid-19 was felt more suddenly and deeply by
the Irish economy than the financial crisis, but the quick reaction of
governments and central bankers means the rebound will be faster. The
institute highlighted that the impact of COVID 19 is likely to be felt for
some time to come however the performance of certain specific sectors
namely, IT companies and pharmaceutical have performed strongly with
large export increases. The ESRI described its forecast as "somewhat
surprising" and it counterbalances the Irish government forecast for a
decline in GDP of 2.4%. However despite the strong specifc sector
export performance the  ESRI believes unemployment will end this year
at 20%. That is because sectors such as accommodation, the arts and
parts of retail continue to struggle and are unlikely to recover until the
second half of next year. The ESRI also warned the incoming Biden
administration in the US may herald changes to international corporate
tax rules. This could reduce the tax take here.

Glenveagh plc
IThe Irish listed housebuilder has announced that it plans to spend
€500mln in 2021 building 3,000 new homes in 6 sites around the
country . They primarily focus on the first time buyer and  the rental
market


