
Trade negotiations continue between the two sides, despite moving
past the Sunday 13th of December deadline set by negotiators last
week. Michel Barnier yesterday stated that a trade deal was possible
within days after UK PM Johnson made a key concession over the
weekend, while still acknowledging that the path to an agreement
remains "very narrow". The Guardian reported on Monday that EC
President Ursula von der Leyen has said there has been "movement"
and that talks were "on the very last mile".
Investors on all time frames await further clarity on these talks, with
the Pound, and UK and European equities in focus this month.
FTSE +0.10% to 6538, EUR/GBP +0.15% to 0.9125, GBP/USD flat at
1.3322 at the time of writing.
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Key Events to Watch

Equities: The main European indices are between 0.5% and 1% higher on Tuesday morning
following a mixed Asian session overnight. Traders watch Brexit headlines and await further
clarity before committing heavily to either side. VIX at $23.45, having moved slightly higher
over the past week on renewed lockdowns across Europe and parts of the US.   
Currencies: We've seen another quiet couple of days now for EUR/USD, the Dollar remaining
near multi-year lows, the current narrative persists that says loose US policy will underpin a
broad global recovery next year, equating to a weaker Dollar throughout the year. GBP has
been choppy over the past week or so, volatility expected in Sterling pairs in the coming days. 
Safe-havens: Gold almost a percent higher this morning following last week's pullback, the
precious metal trading just below the $1,850 mark, still over 11% off its August all-time highs.
WTI Crude Oil futures trading flat this morning at $47 per barrel, Brent at $50.30. Sovereign
bonds quiet again this morning after a fairly muted Monday, Bunds yielding a negative
0.624%, the benchmark US 10yr at a positive 0.898%. 
Looking ahead: The rest of the day will be very quiet in terms of economic data points, with
a much busier Wednesday and Thursday. Tomorrow morning will be kicked off by Europe and
the UK's PMI readings, followed by the same from the US in the afternoon, along with monthly
retail sales from the US also. The highlight of the week will come from the Federal Reserve at
19:00 Irish time tomorrow, followed by the Bank of England on Thursday. 

Brexit Update

UK Employment Data

IBEC Forecasts

A mixed set of employment data from the United Kingdom this
morning, the region seeing its unemployment rate rise to 4.9% from
last month's reading of 4.8%, albeit coming in ahead of consensus
5.1% expectations. The figure records Britain's percentage of the total
workforce that is unemployed and actively seeking employment over
the most recent 3 months, with today's figure showing data up to the
end of October. 
"Overall we have seen a continuation of recent trends, with a further
weakening in the labour market", sad the ONS' director of economic
statistics.
Over recent months, Britain was forced to extend its broad job
retention scheme out to the end of March 2021.

According to the Irish Business and Employers Confederation's latest
quarterly economic outlook, the Irish economy is amazingly set to
grow by 0.8% this year. Despite challenges undoubtedly arising next
year, the group expects the nation to grow by 5.3% in 2021. A
significant amount of this growth is currently expected to come from
exports (2.1%), following the sector's 5.3% increase in 2020.
"We look to be on course to be the only country in Europe with
growing exports and potentially a growing economy in 2020" said
IBEC's Chief Economist Gerard Brady.
It has emerged that over €11 billion of savings has been built up by
the Irish public over the course of the year, which would also indicate
a strong recovery is to come in 2021.
"No matter what happens when it comes to the trade negotiations, in
the coming weeks, the UK's transition out of the EU will end and a
new relationship will begin both on this island and with Britain" added
Brady. He reiterated that while supply chains are relatively robust,
certain sectors such as food and drink will require ongoing assistance
should a disruptive Brexit come about this month.


