
The United Kingdom this morning has become the first western
nation to approve a Covid-19 vaccine, doing so ahead of both the US
and EU after its regulator cleared Pfizer & BioNTech's drug for
emergency use in the region in record time. It is reported that the
vaccine will be rolled out in the UK from as early as next week in what
is undoubtedly a major boost for Boris Johnson's conservative
government, who have up until now faced huge criticism over their
handling of the pandemic. The UK has endured the worst official
Covid-19 death toll in Europe.
"The government has today accepted the recommendation from the
independent Medicines and Healthcare products Regulatory Agency
(MHRA) to approve Pfizer-BioNTech's Covid-19 vaccine for use", the
British government said in a statement. "This follows months of
rigorous clinical trials and a thorough analysis of the data by experts
at the MHRA who have concluded that the vaccine has met its strict
standards of safety, quality and effectiveness".
According to UK Health Secretary Matt Hancock there will be three
modes of delivery of this successful vaccine. "The first is hospitals
themselves, which of course we've got facilities like this. 50 hospitals
across the country are already set up and waiting to receive the
vaccine as soon as it's approved, so now that can happen. Also
vaccination centres, which will be big centres where people can go to
get vaccinated. They are being set up now. There will also be
community rollout, including GPs and pharmacists."
The US' regulatory body, the FDA, is set to meet on December 10th
to discuss whether to recommend emergency use authorization of
Pfizer's vaccine, with the European Medicines Agency's most recent
narrative being that they could decide by the end of December.
At home, Ireland's new vaccine 'task force' is currently in the planning
process and is due to report by December 11th.
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Equities: European markets taking a bit of a breather this morning, despite the positive
vaccine news in the UK. EuroStoxx and DAX30 indices down roughly a quarter of a percent,
along with futures in the States. FTSE index in the UK is slightly higher following the region's
regulatory body approving Pfizer's vaccine for emergency use. VIX marginally higher on the
day, trading above $20.90.
Currencies: Safe-haven currencies such as the Dollar and Japanese Yen depreciated on
Tuesday, EUR/USD breaching major resistance to trade as high as 1.2089 in the early hours
of this morning. This move comes as optimism around vaccines continues to grow, with
reports also coming out yesterday that a bipartisan group of US senators had agreed on a
fiscal stimulus package worth $908b. GBP/USD 0.40% lower today on Brexit concerns. 
Safe-havens: Gold and bond yields both rose relatively sharply yesterday as the news
emerged that the US may be closer than previously thought to agreeing their fiscal stimulus
package. Gold gaining almost 3% between yesterday and this morning, coming off its lows of
roughly $1,770. German 10yr Bunds yielding minus 53 bps on Wednesday after the bonds
sold off along with US Treasuries yesterday.
Looking ahead: Wednesday afternoon will see some smaller employment data from the
US, with Fed Chair Powell speaking for the second day in a row at 4pm. Tomorrow we will
see OPEC meetings throughout the day, with Services PMI results coming from the US in the
afternoon. The US' NFP release on Friday will be the main focus in terms of economic data.

Vaccine Approval

Brexit
The Pound is weaker on Wednesday morning as reports have
emerged that negotiators from both sides remain stuck on key
issues, as the clock ticks on. Chief negotiator for the EU Michel
Barnier gave an update to the bloc's member states this morning:
"Differences still persist on the three main issues" he said, after the
intense talks of the past few days. "A deal still hangs in the balance".
Barnier has also warned that the next 36 hours of trade talks with
the UK will be crucial.
GBP/USD -0.44% to 1.3356 this morning, while EUR/GBP +0.30% to
0.9023.


