
Irish renewable energy company Greencoat renewables has
announced a placing of new shares, likely raising circa €100 million
for the firm. Greencoat, as part of its 350 million share issuance
programme which was put in motion one year ago, said it is looking
to place roughly 88.5 million of these shares. As we see it, the main
purposes of this new placement will be for the company to pay
down its current revolving credit facility and provide more capital in
order to target some opportunities that may lie in the short to
medium term .
"This capital raise will facilitate a further step forward in building a
diversified portfolio of assets which will generate strong returns over
the long-term while also supporting the transition to a net zero
carbon economy" said non-executive chairman Ronan Murphy.
"Our deep relationships with many of the key utilities and large-scale
developers in Ireland and across Europe have proven successful in
the identification of value accretive assets to add to our portfolio" he
added. "This proposed placing will ensure we have the financial
flexibility to capitalise further on these opportunities as they arise".
Given the company's mostly guaranteed pricing agreements, and its
focus on Ireland: who have clear regulatory stances in this area, we
see Greencoat as a strong income investment in the ESG space. 
For the reasons outlined above, we believe the firm's 5.2% dividend
yield is solid and will not vary hugely in the years ahead.
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Equities: The main indices in Europe opened slightly higher on Thursday morning,
having since pulled back, now trading flat on the day. EuroStoxx 50 touched its highest
prices since late February on the open at 8am, volumes and volatility are expected to be
far lower today as American traders are away from their desks: the VIX reflecting this
likelihood as it closed lower at $21.25 last night.
Currencies: FX market broadly flat on Thursday morning. With the possible exception
of the British Pound, we expect a very quiet two days ahead for the major currency
pairs. The Dollar was somewhat lower yesterday on the back of some downbeat weekly
unemployment data from the States, their quarterly GDP coming in in-line with
consensus expectations. EUR/USD, trading just above 1.19 on Thursday, has spent a
few weeks now at the top of its range as political uncertainty has waned in the US and
hopes for a relatively fast widespread dispersion of the vaccine look more realistic.
Looking ahead: Markets are set for a quiet end to the week, as stock exchanges across
the United States remain shut for the Thanksgiving bank holiday and will similarly shut
early tomorrow. Volumes are expected to be lower in Europe too as a result. Next week
will be kicked off by Chinese Manufacturing data in the early hours of Monday morning,
with OPEC and Eurogroup meetings both taking place throughout the day. 

Greencoat Renewables

Latest on Brexit
Minister for Foreign Affairs Simon Coveney has this morning come
out and said that the final issues to iron out between the EU and UK
in their trade-deal talks this week have proven to be very
challenging.
"The outstanding issues around fair competition and fisheries, and
indeed governance in relation to the level-playing-field issue, are
proving very, very difficult issues to make progress on, if the truth be
told" said the Minister.
We have no doubt that the incentive to get a deal is very strong for
both sides, with just 5 weeks to go before customs checks and tariff
barriers would come into effect. Next Tuesday December 1st is the
latest deadline set for the ongoing talks.
EUR/GBP +0.25% to 0.8920, GBP/USD -0.25% to 1.3350, FTSE100
-0.55% to 6355 at the time of writing.


