
President of the European Commission Ursula von der Leyen has
reiterated warnings that any deal struck this week or next must not
threaten the stability of the EU single market, warning that the UK must
agree to fair trade rules. 
"We will do all in our power to reach an agreement, we're ready to be
creative" von der Leyen told the European Parliament, "But we are not
ready to put into question the integrity of the single market, the main
safeguard for European prosperity and wealth" she added.
As it stands if a deal cannot be signed off and ratified by the end of
December, trade between the two sides will face a tariff barrier with
businesses on both sides suffering during what has already been an
extremely challenging time.
"Honourable members, as I said, the next days are going to be decisive.
The European Union is well prepared for a no deal scenario. But of
course we prefer to have an agreement" - von der Leyen.
The main sticking points remain to be fishing rights, overall governance,
and the much talked about 'level playing field'. EU chief negotiator Michel
Barnier will tomorrow come out of Covid-related isolation after coming
into close contact with a confirmed case recently. He will then travel to
London to resume face-to-face meetings with British negotiators, which
have been online as of late.
US President-elect Joe Biden has reiterated his views on the matter this
week, stating the importance of maintaining an open border on the
island of Ireland. 
Biden told RTÉ: "We do not want a guarded border. We want to make
sure - we've worked too hard to get Ireland worked out. I've talked to the
British Prime Minister, I've talked with the Taoiseach, I've talked with
others such as the French. The idea of having the border north and
south once again being closed, it's just not right, we have to keep the
border open".
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Equities: European markets initially opened higher on the open this morning, having since
pulled back, trading slightly in negative territory on the session. VIX marginally higher today,
just above $21.80. Last night the Dow Jones index in the States hit its all-time high as the
rotation from growth stocks into value continues amid widespread vaccine hopes.
Currencies: Dollar broadly flat this morning ahead of the US data points to come this
afternoon. FX will likely remain very quiet over the next two days as American traders leave
their desks for the bank holiday. However, GBP may be the exception, with Brexit talks in
critical late stages this week and into next. The Dollar has seen some weakness over recent
weeks as risk sentiment grows and more vaccines have proved to be effective.
Safe-havens: Gold has seen significant weakness over the past two days, losing roughly
3.6% of its value as the metal breached support and briefly broke down below the $1,800
round figure. This move came as stocks rallied and an overall positive risk sentiment swept
across markets on hopes for widespread vaccine use, a stimulus package to come in the
States in the New Year, and a smooth transition of power from Trump to Biden.
Looking ahead: At 13:30 Irish time today we will get the release of quarterly GDP data from
the States. This data, for Q3, is expected to come in at 33.1%. Traders will also pay close
attention to the minutes from the Fed's most recent meeting which will be released at 19:00
tonight. Markets in the US will be shut tomorrow for Thanksgiving, and will close early on
Friday for the same reason, likely equating to lower volumes and volatility in Europe too.

Brexit Update

Irish Continental Group
Shipping and transport company 'Irish Continental Group' have this
morning released a trading update, pushing the shares slightly higher on
the session to €4.33, albeit still trading down over 11.5% YTD. In the
period from January to the end of October, revenue fell 26% to €229m,
down from €308m this time last year, as its car traffic and passenger
traffic dropped by a significant 66.8% and 68% respectively, for obvious
reasons this year.
"We continue to work with all relevant regulatory authorities to ensure
that our systems are prepared for the end of the (Brexit) transition
period. Our customers also need to be prepared for the administrative
changes that will come about when trading with the UK from 1st of
January 2021, regardless of a deal between the EU and the UK. the
company said in its statement today.
In what has been a very challenging year, we believe Irish Continental
Group's balance sheet and competitive position have remained resilient,
we see potential for between 25% and 30% upside for the shares over
the coming years, given a reasonable EU-UK trade deal is reached soon.


