
Markets are rallying on Tuesday morning after two pieces of positive
news have emerged from the United States. Firstly and importantly,
last night news broke that Donald Trump and his administration
would begin co-operating with Joe Biden's transition team, and start
the transfer of power despite Trump's ongoing contesting of his
election loss. While Trump did not formally concede the election, he
said on Twitter last night that the General Services Administration, the
body which provides transition resources, should "do what needs to
be done with regard to initial protocols", adding that it was "in the
best interest of our country". This news removes some lingering
election uncertainty and has helped boost investor sentiment as we
head for year-end and look to a better, more prosperous 2021.
Market participants also welcomed news that President-elect Joe
Biden was poised to nominate former Fed Chair Janet Yellen as
Treasury Secretary. Yellen will no doubt have her work cut out for her,
with the US economy in the midst of its deepest economic crisis since
the Great Depression. Yellen has a great deal of experience with
macroeconomics, and is also familiar with the inner workings of
Washington. These could prove to be very useful tools as the Biden
administration takes a swing at a fiscal response to the crisis.
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Equities: European markets are pushing higher on Tuesday, DAX and EuroStoxx50 both up
circa 1%, this follows positive news from the US last night around the peaceful transition
between Trump and Biden, with news also breaking over Biden picking Janet Yellen as his
Treasury Secretary going forward. VIX lower for the second consecutive day, trading around the
$22.20 mark as futures in the US rally this morning.
Currencies: The dollar is lower again today, EUR/USD and GBP/USD (cable) both pushing 0.4%
higher to 1.885 and 1.3375 respectively. This move comes amid the risk-on tone we have seen
in equity markets, as uncertainty continues to fade away on both the vaccine front and in terms
of Trump going quietly in January.
Safe-havens: Yields are broadly flat this morning, having seen fairly quiet trade over the last
week or so. Despite the positive risk sentiment in other parts of the market, German Bunds
remain in demand by traders, yielding minus 58 bps. Gold has broken its strong support level
and is now trading down out of its range. The metal has lost value as some uncertainty has
been removed from financial markets, and has lost over 2.5% of its value in the last 2 days, now
trading at $1,822.  
Looking ahead: Tuesday is set to be fairly muted in terms of economic data, Consumer
Confidence readings from the States this afternoon the only figure worth noting. Tomorrow
morning we will see the release of the ECB's bi-annual Financial Stability Review, followed by
quarterly GDP results from the US in the afternoon. Markets will likely remain quiet towards the
end of the week as the US shuts for Thanksgiving on Thursday. 

Latest from the US

CRH
Irish international building materials group CRH has this morning
released its nine-month trading update, during which time the
group's EBITDA rose 2% $3.4 billion. This came despite a 3% drop in
revenue to $20.6b over the period. 
On a further positive note, the group now expects its full year core
earnings to come in at $4.4 billion at least, beating its 2019 result on
a like-for-like basis.
CRH has reportedly spent $181m on 14 separate acquisitions this
year alone, while on the divestment front the firm has completed 7
transactions and realised proceeds of $263m as a result.
"While we have seen some lower activity levels, I am pleased to report
further improvement in trading performance, with an advance in both
profitability and margins" said CEO Albert Manifold.
"The outlook for the coming months remains uncertain and visibility is
limited, however, I am confident that we are well positioned for the
challenges and opportunities that lie ahead" he added.
The shares are over 2.5% higher on Tuesday morning, trading down
just 0.5% YTD. CRH is trading at a 10% discount to its competitors, at
a full-year 2021 P/E ratio of 16.7 times and an EV/EBITDA of 7.5 times,
leading us to reiterate our 'buy' rating. The group's dividend yield of
2.4% will only serve to underpin price in the months ahead.


