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Key Events to Watch

Equities: The main indices in Europe are slightly higher on Tuesday, and have seen mostly
sideways rangebound trade since the move higher on last week's vaccine news from
Pfizer. VIX lower to $22.40 this morning, futures in the US small higher along with their
European counterparts. Traders have been weighing up fresh vaccine optimism with the
difficult winter that economies are set to face, with renewed restrictions and the currently
high infection rates.
Currencies: Another grind lower for the Dollar this morning, EUR/USD in its fifth
consecutive green day, 0.20% higher on the session so far. Currencies will likely remain
fairly muted throughout the day, with no major economic data set to be released. Sterling
however could see movement towards the end of the week and into next, as intense
Brexit talks possibly come to a conclusion. 
Safe-havens: Sovereign bond yields moved lower with risk assets on Tuesday, and are
looking to continue that move this morning. Treasury yields in the US pulling back after last
week seeing their highest levels since March, amid vaccine optimism.
Looking ahead: Wednesday is set to be quieter on the economic data front, tomorrow
we will see employment figures from both the US and Canada followed by a speech from
ECB President Lagarde in the afternoon. UK Retail Sales will come on Friday, with G20
finance ministers and central bankers due to meet over the weekend.

Agri-services group Origin Enterprises have released a trading
update this morning ahead of their AGM later today, in which the
group has announced a 14.3% fall in its fiscal Q1 revenue (3 months
up to October-end).  
Taking a closer look, Origin's Irish and UK operations saw a 7.8%
drop in revenue to €181.9m, at constant currencies, while its
Continental Europe operations were 8.8% lower to €77.7m. 
"The group's agricultural supply chain businesses continue to
implement a range of measures across each location to ensure a
safe environment for all stakeholders, while maintaining essential
services to the agriculture sector" it said in a statement.
The group went on to caution that there are indeed some risks in
the near term, citing a possible no-deal Brexit, weaker EM
currencies, and the ongoing pandemic which has represented
challenges for Origin.
"Our scalable business model, diversified market positions, prudent
risk management and capital allocation strategy, leave us well
positioned to address these challenges. it added.
The shares, which are down roughly 5% YTD, are currently trading at
a full-year 2021 P/E of just over 8 times, and an EV/EBITDA of 6.5
times, representing a roughly 20% discount to its 10-year average.
We remain on the sidelines with regard to this particular name.
Origin operates on a seasonal basis and given its particularly unique
business model, has no direct competitors, making comparison
somewhat complex.

Origin Enterprises

Employment in Ireland
According to Ireland's Central Statistics Office (CSO), the number of
Irish people in employment in Q3 of this year came to 2,295,200,
giving us an employment rate of 67.7% over the 3-month period, an
annual decrease of over 31,000.
The unemployment rate for the third quarter has come in at 7.1%.
However, when adjusted for Covid-19, unemployment was 15.9% at
the end of September and at 20.2% at the end of October.
Minister for Finance Paschal Donohoe commented on the CSO's
figures yesterday: "The introduction of the Level 5 public health
restrictions currently in place has had a significant and rapid impact
on our labour market with numbers of claimants for the PUP rising
to 350,000 in recent weeks" he said.
"However, I am encouraged by the fact that, with sectors such as
construction and manufacturing remaining open, the rise in the
number of people relying on the PUP has stayed well below the
peak of 600,000 from early May"" the Minister added.
The key issue going forward will clearly be how quickly can Covid-19
restrictions be eased, allowing employment to pick up throughout
2021.


