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Financial News Round Up

17/11/2020 - OPEC Meetings
17/11/2020 - US Retail Sales
17/11/2020 - Fed Chair Powell speaks
19/11/2020 - US Unemployment Claims

Market Moves

Markets Outlook

Tuesday, 17th of November

Key Events to Watch

Equities: Markets are flat to slightly lower on Tuesday, as investors take some profits after
the impressive rally of the last 2 weeks or so. Asian equities mixed but broadly positive
overnight. VIX at $23 this morning as futures in the US trade marginally lower. Investor
sentiment was boosted yesterday on the positive vaccine news from Moderna, with some
concerns remaining around the timeline for widespread dispersion of these vaccines.
Currencies: It is looking like FX markets will see another relatively quiet session on
Tuesday, the perceived safe-haven Dollar slightly weaker again this morning amid the
general optimistic tone from investors following yesterday's vaccine news. Sterling has
seen surprisingly low volatility of late, given the intense week of negotiations that we are
currently in, and also the potential lack of time to ratify any deal that may be agreed.
Safe-havens: Gold slightly lower on Tuesday, remaining at the lower end of its range
despite having bounced 2% since last week's sharp fall. The precious metal trades just
below $1,885 this morning. Yields have calmed down since the vaccine-driven volatility of
the past week, German Bunds at -0.55%, US 10yr yielding just above 91 bps.
Looking ahead: In terms of economic data, today we get monthly Retail Sales figures
from the US at 13:30 Irish time, followed by Fed Chair Jerome Powell speaking later on.
OPEC nations will also meet throughout the day. Tomorrow will be quieter on the data
front.

Investors continued to flow into stocks more sensitive to economic
growth on Monday as American biotechnology firm Moderna
released preliminary results of the human-stage trials of their Covid-
19 vaccine. These results showed the vaccine to be 94.5% effective in
preventing Covid-19 infection, while also not needing to be stored at
the extremely low temperatures that Pfizer's equivalent requires. 
The rally has paused on Tuesday as traders continue to weigh up this
renewed optimism about multiple successful vaccines being
distributed in 2021, against the difficult winter that economies will
face as individual cities in the States look at increasing restrictions,
with Europe also struggling to get the virus spread under control.
The United States saw almost 188,000 new cases of the virus on
Friday, a record high for the region, while the UK, Italy, Germany, and
Canada have also all seen record highs over the past five days.
Energy and financial stocks have pushed higher this week so far, with
healthcare and communications lagging. The tech-heavy Nasdaq 100
was up just 0.80% at the closing bell last night on the back of the
Moderna news, behind S&P 500  and Dow Jones who rallied by 1.16%
and 1.60% respectively.

Risk Sentiment

Hibernia REIT
The Dublin-headquartered Hibernia REIT (real estate investment
trust) saw strong rent collection from its tenant base in the six-month
period up to the end of September. Hibernia said its rent collection
rates are running at 99% among commercial tenants and 98% for
residential. The company however did see a decline in its portfolio
value over the period, dropping by 3.8%, it currently owns 37
properties and has a portfolio valued at €1.42 billion. The REIT lost
€32.4 million over the 6 months, which is the first half of its financial
year, compared to a €25.5 million profit over the same period in
2019.
This REIT, which is publicly traded on the Irish Stock Exchange, gives
smaller investors a platform to which they can participate in capital
growth in property markets, while also paying out a strong dividend,
currently yielding 4%.
"Our leverage is amongst the lowest in the pan-European REIT
universe, and this balance sheet strength gives us substantial capacity
and strategic flexibility for value-enhancing investment opportunities.
We have completed the €25m share buyback programme launched in
August 2020, which has proved a highly accretive use of capital" said
CEO Kevin Nowlan.
Hibernia is trading over 2.5% higher today to €1.282 and down 10%
YTD. Trading below its book value, at 0.75x, not reflected in this sector
across the continent with the EuroStoxx600 Real Estate index trading
at 1.0x, accompanied by its strong dividend returns, we remain
optimistic about Hibernia REIT in 2021 as an alternative source of
income.


