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Key Events to Watch

Equities: DAX and EuroStoxx are circa 0.30% higher on Wednesday, still benefitting from the
positive vaccine news this week. VIX lower this morning to $24.30 as S&P futures calmly rally
along with their European counterparts, albeit on lower than usual volume due to the US bank
holiday today. Equities were higher overnight in Asia as the shift out of tech and into more
cyclical stocks continues.
Currencies: The Dollar is broadly expected to be relatively quiet today on lower volumes,
EUR/USD and GBP/USD marginally lower on the session so far. Sterling was the main mover on
Tuesday in an otherwise quiet day for FX. This move reflects investors positive outlook on what
a vaccine will mean for the UK recovery, while also suggesting some optimism about an EU-UK
trade deal over the next month.
Safe-havens: US-German bond spreads have calmed down this week, after what had been a
growing divergence between the two over recent weeks as Bunds saw a lockdown-related safe-
haven bid. Bonds across the board sold off on Tuesday as investor sentiment continues to
grow amidst hopes of a return to normality in 2021 thanks to vaccine success.
Looking ahead: As earnings season comes to a close, we get Q3 results tomorrow from
Hewlett Packard, Siemens AG, Walt Disney, and Cisco, followed by readings from Engie on
Friday. Markets will likely see lower volumes in the US today, with the Veterans Day bank
holiday taking place. ECB President Lagarde will speak at 13:00 Irish time. Tomorrow morning
we see quarterly GDP results from the UK with key central bank speakers from around the
world at the ECB Forum in the afternoon.

Betfair and Paddy Power owner Flutter Entertainment has this
morning released a robust trading update for Q3, in which the group
has upgraded its full-year guidance- boosting investor sentiment
somewhat. Flutter said they now expect a full-year EBITDA of
between £1.275 and £1.35 billion, up from their £1.175 - £1.325b
forecast from August. According to the firm, their quarterly
performance exceeded their in-house expectations in both gaming
and sports. At constant currencies, revenues grew by 30% when
compared with the same quarter in 2019, up to £1.32 billion.
Flutter raised £800m back in May to drive growth as it saw more
States in the US relax their betting rules. They also stated that their
American-based FanDuel and FoxBet brands retained their market
leading positions over the quarter, with a 46% share of online sports
betting. Overall, new US customers grew at a better than expected
rate and average daily group customers were 41% higher y/y.
Flutters shares are up over 40% YTD, reflecting the resilience of the
gaming sub-sector throughout the lockdowns this year, although the
stock is slightly lagging most of its European rivals. With a full-year
2021 price to earnings ratio of just over 28 times, and an EV/EBITDA
of 21.4, Flutter is trading at a clear premium to its peers. In light of
this, we have moved this stock to a 'hold' rating, with a view that
value is to be found elsewhere in the sectors Flutter currently
operate in.

Flutter Entertainment

TikTok in Ireland
Chinese social networking service TikTok has announced plans to
bring its workforce numbers here to 1,100 by early 2021, having
started with 20 people back in January. This involves the hiring of 200
more people over the next three months in Ireland, after the firm
has already grown at a rapid rate this year. Earlier this year, TikTok
set up its EMEA Trust and Safety Hub in Dublin, and over the
summer announced plans to base its first European data centre here
as part of a €420m investment. 
IDA Ireland commented on TikTok's commitment to Ireland: 
"News of TikTok's rapid expansion of its operations here is very
welcome; its ability to scale up to this degree so quickly speaks to the
strength of Ireland's offering generally and in particular our skills
pool and vibrant technology ecosystem" said IDA Ireland CEO Martin
Shanahan, "It puts TikTok's Irish site at the centre of its global
operations and in doing so, demonstrates huge commitment by the
company to Ireland."


