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Key Events to Watch

Equities: Monday saw huge gains for risk assets as news emerged showing Pfizer and
BioNTech's Covid-19 vaccine to have 90% efficacy in its stage 3 human trial. Tech stocks who
have benefitted from the pandemic saw some outflows as funds flowed into value and out
of growth for the most-part. The Dow Jones was up almost 3% last night while the tech-
heavy Nasdaq lost about 1.5%. DAX and EuroStoxx are flat and +0.75% respectively on
Tuesday, having calmed somewhat from yesterday's move.
Currencies: The Dollar gained ground yesterday, after a choppy reaction to the vaccine
news. This move helped EUR/USD bounce off its 3-month resistance area around the 1.19
mark. Gold and other safe-haven asset weakness yesterday pushed the Dollar higher, as
investors scrambled to liquidate their positions in exchange for the greenback.
Safe-havens: Gold bouncing by roughly a percent today after losing over 5% of its value on
the back of the vaccine news. Government bonds have steadied after their strong sell-off
yesterday, US 10yr yield touching an intra-day high of 0.975% on Monday. 
Looking ahead: Overnight tonight we will see the RBNZ's latest release, which will likely be
followed by a quieter Wednesday for markets. US markets may see lower volumes with the
Veterans Day bank holiday tomorrow. UK GDP will come on Thursday morning with the ECB
Forum for Central Banking that afternoon. On the earnings front: tomorrow we see data
from Continental AG, followed by Siemens, Hewlett Packard, Walt Disney and Engie later in
the week.

We saw a huge risk-on tone sweep across global markets yesterday
following the announcement from Pfizer and BioNTech regarding
their Covid-19 vaccine. The vaccine showed 90% efficacy in its phase
3 human trials, well surpassing the 50% efficacy needed for approval
by the FDA in the States. Financials, airlines & travel, energy, and
hospitality were some of the areas which benefitted most from the
news, with an expected sell-off in tech names who have profited
hugely from the pandemic.
The European Commission, who have negotiated with multiple
vaccine developers on behalf of EU member states, are expected to
soon sign a deal for up to 300 million doses of Pfizer and BioNTech's
vaccine. The EU has already signed deals with Johnson & Johnson,
Sanofi, and AstraZeneca for their potentially successful Covid-19
shots.
According to the Irish Times last night: "Based on its market share,
Ireland is in line to receive more than two million doses of the
vaccine, if approved, under the terms of a collective supply deal
being negotiated by the EU with Pfizer." They go on to say that some
of these supplies may be available before the end of the year, as long
as emergency use is granted by the regulatory bodies.  

Vaccine News

DCC
Irish international sales, marketing and support services group DCC
has announced a robust set of results for their fiscal H1 2021, in
which the group saw an 8.3% rise in its operating profit to £176.1m.
The firm also saw a jump (7%) in adjusted EPS to 117.9p, vs
expectations for a near 12% drop. However revenue did fall by 18.9%
to £5.931b over the six-month period to the end of September.
"DCC's diverse and resilient business model, the essential nature of
the group's products and services and its extremely strong balance
sheet ensure that the group is well placed to navigate this ongoing
uncertainty and continue its growth and development into the
future"  said CEO Donal Murphy.
"Whilst the first half of the financial year is seasonally less significant,
the strong performance demonstrates the resilience and agility of
our business model" he added.
The stock is 2.5% higher following this result, after a robust 6.7% rise
yesterday on the vaccine news, and is 12% lower in 2020 so far.
We reiterate our 'buy' rating on this particular name, and believe that
these are indeed a sturdy set of half-yearly results when global
circumstances are considered. Furthermore, DCC has proven to have
a strong balance sheet this year, with net debt of £137m , gross cash
of roughly £1.5b, and committed bank facilities of £400m.
DCC has decided to pay out an interim dividend of 51.95 pence per
share, representing  5% increase on its payout this time last year.
The group currently has a dividend yield of circa 2.6%.


