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Key Events to Watch

Equities: Stock markets in Europe have opened just under a percent lower on Friday, after
very strong returns this week amidst what looks like an almost certain Joe Biden win in the
States with a split Congress. VIX up on the day to $28.50 as S&P500 futures move lower
along with risk assets in Europe. Asian equities mostly positive overnight. 
Currencies: The Dollar continues to weaken on Friday, pushing EUR/USD higher to a
resistance point at 1.1875 this morning. GBP has been slightly quieter this week, with
traders awaiting confirmation from the ongoing Brexit talks, which have taken a backseat
from newspaper headlines over recent days for obvious reasons. All eyes will be on the
NFP and Unemployment data from the US this afternoon.
Safe-havens: Gold gained over 2.5% on Thursday, rallying further to $1,955 today, its
highest prices since late September. The precious metal looks poised to finally break out
from its rangebound trade, with investors still paying most of their attention to the election
outcome specifics and any subsequent US stimulus package. Bonds are quiet on Friday,
German bund yields trading near their monthly lows, still deep in negative territory.
Looking ahead: Earnings next week will come from Walt Disney, McDonald's, Tencent,
Cisco, Softbank, Siemens AG, Adidas, and a few other smaller names. Today's highlights will
come from the States at 13:30 Irish time when the monthly US Unemployment Rate is
released along with the Non-Farm Payrolls figure. We expect US equities to be moved on
an intra-day basis by these results this afternoon.

Last evening the Federal Reserve in the US decided to leave their Federal
Funds Rate unchanged at between 0.00% and 0.25%, and reiterated
their view that the trajectory of the virus remains central to the US
economy's recovery and until it is eradicated, more emergency spending
will be crucial to support sectors most affected across the nation. 
Fed Chair J. Powell avoided any political discussion on Thursday, pointing
to the fact that the economy, and not the election, was the main focus of
the central bank's two-day meeting which concluded last night. The
recent sharp increases in new Covid-19 cases across the States are
"particularly concerning" according to the central banker.
"Fiscal policy can do what we can't, which is to replace lost incomes for
people who are out of work through no fault of their own" Powell said
last night, calling government spending measures "absolutely essential"
and that "if you want to get the economy back as quickly as possible to
where we want it to be, then really it should be all of government
working together".

Federal Reserve Yesterday

Alibaba

Allianz

Chinese tech giant and e-commerce specialist Alibaba reported better
than expected quarterly profit growth on Thursday, as the firm
continued to benefit from a recovery in consumer spending over the
three-month period. Alibaba saw 30% revenue growth for its fiscal
second quarter, posting overall revenue of $22.84 billion, slightly ahead
of analysts' forecasts. Taking a closer look at this result: quarterly cloud
revenue came in at $2.19 billion, demonstrating the firm's recent
success in that space amidst the ongoing pandemic. For context, Alibaba
have now surpassed American multinational tech firm IBM's $1.65b
cloud revenue result, albeit still lagging behind Amazon's $11.6b cloud
result and Microsoft's $5.9b, both on a quarterly basis. Alibaba is now
firmly in fourth place on the cloud rankings, behind Google who recently
announced their $2.9b reading.
Shares have climbed over 36% YTD, and as most businesses, old and
new, continue to move to the cloud over the coming years, this is one
that we will keep an eye on with regard to our exposure to the tech
sector and to emerging markets going forward.

German financial services company Allianz today released their Q3
earnings result, in which they saw an unexpected 6% rise in net profit
from Q3 2019. Earnings per share came in 4.9% higher at €4.89 while
operating profit fell 2.6% to €2.91b. Revenue came in just below analyst's
forecasts, 6.1% lower at €31.4b. 
The company cancelled its share buyback plan which had been on hold
"in light of the ongoing economic uncertainties".
"We remain confident to not just weather the Covid-19 crisis well, but to
build an even stronger Allianz" said CEO Oliver Baete in his statement.
For more information on Allianz and our views on the financials sector
please contact info@seasprayfs.ie.


