
Daily Update
Your daily market news, moves

and outlook

Financial News Round Up
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Markets Outlook

Thursday, 5th of November

Key Events to Watch

Equities: The main equity indices in their fifth consecutive day of gains in Europe as markets
breathe a sigh of relief as the uncertainty of the last two days is beginning to pass - DAX and
EuroStoxx roughly 1.5% higher on Thursday. VIX lower again this morning amidst the risk-on
sentiment, now down below $26.50 having traded above $40 last week. FTSE100 0.5% higher
after the BOE added further stimulus earlier this morning.
Currencies: The Dollar is trading lower on the week so far, as funds flow from the safe-haven
and pile into risk assets as Joe Biden looks increasingly more likely to win the Presidential
Election, with markets anticipating a larger stimulus bill than what would have come from Trump
and the Republicans. GBP mixed after the BOE's release earlier.
Safe-havens: Gold is just over a percent higher today, still showing relatively low volatility as
investors await clarification on potential court cases in the States which Trump has threatened in
recent days. Votes are still being counted today, gold finding fair value at $1,919. The spread
between US and German Government bonds narrowed yesterday as US Treasuries saw a huge
bid amidst the election news. This drove yields on the benchmark US 10yr lower, trading below
0.75% this morning. 
Looking ahead: Later today we will get earnings results from AIG and T-Mobile Inc, with CVS
Health Corp reporting results tomorrow as earnings season begins to wind down. On the data
front: today we will see the European Commission's latest quarterly economic forecasts, followed
by the Federal Reserve rate decision this evening. Tomorrow's highlight will come from the US,
with Non-Farm Payroll figures coming out along with the US monthly Unemployment Rate.

Before market open this morning the Bank of England released their
latest rate decision and monetary policy statement, in which it left its
main interest rate unchanged at 0.10% and announced an increase
to its already substantial bond buying programme. The bank decided
to add £150 billion to the stimulus programme, compared to the
£100 billion expected by analysts, bringing the total to £895 billion as
the nation prepares for further economic damage from this week's
pandemic-related lockdowns and the looming risk of a no-deal Brexit.
The BOE also committed to buying these Government bonds until the
end of 2021, reassuring UK investors somewhat. On a less positive
note, the central bank cut back its economic expectations, indicating
that it now forecasts the UK economy to rebound to pre-Covid levels
by Q1 2022, whereas it had previously aimed for the end of next year.
Forecasts are for the economy to contract by 2% during the current
quarter, and then fall by a further 11% next year, which is more
severe than the bank's -9.5% expectations just a few months ago.
GDP is expected to grow by 7.25% in 2021 , weaker than previous
forecasts for 9%. Importantly, BOE left its 2-year inflation target at 2%.
"The outlook for the economy remains unusually uncertain. It
depends on the evolution of the pandemic and measures taken to
protect public health, as well as the nature of, and transition to, the
new trading agreements between the European Union and the
United Kingdom" the BOE said in its statement.

Bank of England

US Election Update
Equity markets are trading through two-week highs on Thursday
morning despite an inconclusive US Election result yesterday and into
this morning. Joe Biden is currently heavy favourite to win the
Presidential race, however there was no democratic clean sweep as
was expected by many market participants. The Republican-Democrat
split in Congress implies that the risk of increased regulation in
certain sectors such as technology are reduced, while the potential
for tax hikes have also been decreased. 
Incumbent President Trump alleged fraud, filed lawsuits, and also
called for recounts in what is a race yet to be officially decided, 2 days
after polls closed. Trump has long sought to undermine the credibility
of the voting process if he lost. Since Tuesday, he has falsely declared
victory and accused Democrats of trying to steal the election.
Amid all the election news, and not necessarily reaching headlines
(yet), the US yesterday saw its highest amount of new daily Covid
cases ever, at over 108,000 with 1,200 deaths. Vaccine news
dependent, we acknowledge the possibility of the introduction of
some sort of restrictions in a Biden Presidency, which were barely
seen under President Trump.


