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03/11/2020 - US Presidential Election
05/11/2020 - BOE Rate Decision
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06/11/2020 - US Non-Farm Payrolls
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Markets Outlook

Tuesday, 3rd of November

Key Events to Watch

Equities: Indices in Europe, including the UK, are up between 1% - 1.5% as investors
welcome the end of the US Presidential campaigns and hope for an end to the political
uncertainty. VIX slightly lower at $35.80. Futures in the US this morning on a similar path to
their European counterparts, with S&P500 over a percent higher.
Currencies: The Dollar is lower on Tuesday, with traders likely exiting positions ahead of
today's vote. EUR/USD and GBP/USD are each over half a percent higher to 1.17 and 1.2990
respectively. These currency pairs are bouncing along with stock markets this morning after
seeing a week of relatively large losses last week. The Aussie Dollar has gained a percent,
rallying to 0.7120 after the RBA cut their interest rate overnight to 0.10% and introduced a
new bond-buying programme. 
Safe-havens: Gold is marginally higher this morning, finding fair value at the $1,900 mark
on lower than usual volume. Likewise sovereign bonds have seen relatively quiet trade at
the start of this week, with a slight uptick in yields in line with today's general risk-on mood.
Looking ahead: Voting takes place throughout the day across the pond, it is still unclear
whether a clear result will emerge on Wednesday, or whether Donald Trump will contest a
possible Democrat win. We have a busy week, even aside from the election, with PMI results
from the States and two big central bank releases from the BOE an Federal Reserve both
coming on Thursday. Tomorrow we see earnings from Kerry Group and BMW, with ING and
Société Générale on Thursday.

American voters head to the polls today as one of the most decisive
Presidential Elections in recent history gets underway in the US.
Roughly 100 million voters had already cast ballots by Monday evening,
the early mail-in voting has seen a massive rise this year as a direct
result of the ongoing pandemic and widespread attempts to avoid
crowding at polling stations. The amount of early votes this year
equates to 72% of the entire 2016 vote and puts the nation on track
for a record turnout this time around. The voting today caps a
campaign which has been dominated by the Coronavirus pandemic,
during which 237,000 Americans have died and millions have become
unemployed.
Joe Biden has retained his advantage in the latest polls, with an 8% lead
over the incumbent President Trump. 270 votes will be required to win,
in the US' state-by-state electoral college voting system, with results
incrementally coming in overnight from individual states. 
From a market standpoint, the uncertainty surrounding a tight and
possibly contested result, coupled with the prospect of prolonged legal
battles in the coming days and weeks have caused some market
anxiety, with the S&P 500 seeing its worst weekly performance last
week since March, circa 7.75% off its September all-time high at
yesterday's closing bell. In addition to this uncertainty, several cities
across the country are boarding up buildings in anticipation for
protests and some form of civil unrest this week, including around the
White House in Washington DC and in some areas in New York city.
As well as choosing their president, Americans will also decide today
which political party will control Congress for the next two years,
control of both the Presidency and Congress for either party would
make passing new Bills, such as a fresh stimulus package, far easier
and would be a positive in the eyes of market participants.

US Election Today

Permanent TSB Update
Permanent TSB have today announced improved trading conditions
during Q3 compared to the prior quarter and have stated that their
mortgage applications and approvals during September were their
highest so far in 2020.
The bank saw total new lending figures of €0.9 billion in Q3, 23% lower
than in the same period just one year before. Permanent's market
share of new mortgage lending stood at 14.9%, down slightly on a
quarterly basis. 
"The duration of the Covid-19 pandemic and its impact on the
economy remains unpredictable, the recent government
announcement, placing further restrictions on the country presents
continued uncertainty" said CEO Eamonn Crowley, "However, I am
confident of the bank's ability to remain resilient, to continue to build
trust with our customers and compete in our core markets of personal
mortgages, personal lending and SME lending" he added.
Last month Permanent TSB agreed to the sale of a portfolio of their
buy-to-let mortgages worth roughly €1.2 billion to Citibank London.
This deal involved about 3,700 BTL accounts with an average balance
of €375,00 and a term of 10 years remaining.


