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03/11/2020 - US Presidential Election
05/11/2020 - BOE Rate Decision
05/11/2020 - Fed Rate Decision
06/11/2020 - US Non-Farm Payrolls

Market Moves

Markets Outlook

Monday, 2nd of November

Key Events to Watch

Equities: Following their worst weekly performance since March last week, global
equities are rebounding somewhat on Monday morning in a relatively volatile start
to what is set to be a crucial week for markets, at least in the short to medium term.
We see a strong possibility of sharp moves in both directions throughout the week,
especially as US election results, or lack of a consensus result, emerge. DAX and
EuroStoxx circa 2% higher in early morning trade. VIX at $37.30.
Currencies: The Dollar saw a week of straight gains last week as uncertainty built
across markets and many European nations re-entered nationwide lockdowns. FX
markets have seen a quiet start to Monday, EUR/USD trading flat at 1.1650 and
GBP/USD (a.k.a. cable) marginally weaker at 1.2920. The Federal Reserve release on
Thursday could be a risk event for the greenback, with all eyes also on the election.
Safe-havens: Gold continues its mostly sideway movement, trading just below
$1,900, with many investors exercising caution and staying on the sidelines until we
get more clarity this week on a potential clean election sweep, and any further plans
the Fed may have with regard to future monetary easing. Likewise bond traders are
in wait-and-see mode, yields stable on Monday with the US 10yr vs German 10yr
spread continuing to climb and these two bonds diverge further.

We've got a profoundly busy week ahead of us with a slew of economic
data to come including two big central bank releases, a set of Q3 results
as earnings season continues, Covid infection rates will be watched
closely as lockdowns take place across Europe, Brexit negotiations
continue early in the week, and the highlight undoubtedly coming from
tomorrow's election in the US.
In terms of economic data, this afternoon we will see a Manufacturing
PMI release from the States followed by their Services PMI on
Wednesday. The Presidential Election, with voting taking place all day
tomorrow, will be the highlight of the week. We must remember that a
clear result may not emerge on Wednesday, and that there is also a
chance the incumbent President Trump will contest a Biden win this
week, leading to major uncertainty and even the possibility of some civil
unrest in the US.
On Thursday afternoon we will get the latest release from the Bank of
England followed that evening by the same from the Federal Reserve.
The extremely busy week will be rounded off on Friday by monthly Non-
Farm payrolls and Unemployment Rates from both Canada and the US.
On the corporate front: later today we expect to see earnings results
from PayPal Holdings, followed by Bayer AG and BNP Paribas tomorrow.
Later in the week we will get results from Kerry Group, Marks & Spencer
Group, BMW, Siemens Gamesa Renewable Energy, ING, T-Mobile,
Société Générale, CVS Health Corp and many more names.

The Week Ahead

Ryanair
Budget airline Ryanair this morning reported its results for the six-month
period leading up to September 30th, during which passenger numbers
were 80% lower than that of the same period in 2019. Ryanair saw a loss
of €197m for the six-month period, a stark difference to the €1.15b
profit that it was reporting this time last year, but coming in ahead of
analysts' expectations for a €244m loss.
"We acted quickly at the start of the pandemic to reduce discretionary
capital expenditure within the business, cancelled our share buyback
and of course, underpinned the strength of the balance sheet with a
finance raise back in September where we issued 400 million shares in a
management-led placing and €850m bonds at very attractive pricing"
said Ryanair's CFO Neil Sorahan on Morning Ireland earlier.
We believe the airline's balance sheet to be one of the healthiest in the
global industry, Ryanair had €4.5b cash on hand at the end of
September, along with aircraft worth roughly €7b (80% are
unencumbered). 
As we have highlighted before, Ryanair's shares have remained
impressively resilient in the face of Covid-19, when compared to the
airline industry as a whole. The shares (1.20% higher on this morning's
release) are down just over 19% YTD, while its peers are over 60% lower
on average. We reiterate our 'buy' rating on this name, and see Ryanair
as being one of the real winners of a potentially successful vaccine
emerging this month or next. 


