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Key Events to Watch

Equities: The main indices in Europe are circa 0.90% higher on Friday after a four-day
losing streak. This move has come on the back of stronger earnings results from some of
the regions bigger companies such as Barclays and Daimler. VIX lower at $27.90 this
morning as futures rally somewhat in the US.
Currencies: The Dollar has taken a step backwards this week, Euro this morning pushing
back to $1.1850 and Sterling to $1.31 after a mixed set of PMI results for the regions.
Volatility in the world's reserve currency will likely die off next week as traders sit on the
sidelines ahead of the following week's US election.
Safe-havens: Gold found resistance yesterday, falling over a percent as it maintains its
tight range from the past few weeks. Volatility is expected to remain very low in the days
leading up to the Election and hopefully the result the week after next. Yields rose this
week, inflation expectations may begin to price into bond markets somewhat over the
coming months, pushing yields higher and lowering demand for the safe-havens at these
prices.
Looking Ahead: The only economic data of note this afternoon will be the Services and
Manufacturing PMIs from the US which will come at 14:45. A daylight saving time shift will
take place on Saturday night in Europe. Next week we get three central bank releases,
Bank of Canada, Bank of Japan, and of course the European Central Bank on Thursday.

French Manufacturing PMI: 51.0 vs 51.3 expectations.
French Services PMI: 46.5 vs 47.0 expectations.
German Manufacturing PMI: 58.0 vs 55.0.
German Services PMI: 48.9 vs 49.6.
UK Manufacturing PMI: 53.3 vs 53.2.
UK Services PMI: 52.3 vs 53.4.

We got a mixed set of results across Europe this morning, with much
of the services industry contracting as the continent witnesses its
second wave of the virus and a renewed set of significant restrictions
in most nations. 

It is important to note that these PMIs are a leading indicator, and
represent data from the current month. They are each made up of
surveys of roughly 800 purchasing managers and are a key indicator
of economic health in services and manufacturing industries. A score
of above 50.0 indicates industry expansion within the named region,
whereas below 50 means contraction.
The prospect of Europe heading back into a recession may prompt
the ECB next week to explore the option of adding further stimulus in
the near-term.

PMIs This Morning

Barclays
British multinational investment bank and financial services company
Barclays Bank has announced a stronger than expected set of Q3
results as restrictions were eased in Britain, its consumer business
saw boosted profits, and bad loan provisions fell over the quarter.
Barclays, who were the first of the large British banks to report
earnings, have also warned that the economic outlook for Q4 is
worsening for them.
Profit before tax came in above expectations at £1.1 billion for the
three-month period, almost double the £507m consensus forecast
from analysts. The bank booked £608m in provisions for its bad
loans, down 63% from that of Q2 this year, this news was welcomed
hugely by investors. Barclays' consumer, cards, and payments
business saw a profit of £165m for the period after seeing a loss
during the second quarter.
Similar to its British peers, and at the request of the BOE, Barclays
halted its dividend payouts earlier this year in an effort to conserve
cash flow during these highly uncertain times for the industry, but
now plans to give an update on its payout policy when it reports its
full-year results.  
The shares have seen a sharp bid in London this morning on the back
of the positive release, pushing over 7.5% higher at the time of
writing, to £1.12. On a year-to-date basis the shares are down 37.4%
at present, comparing to the FTSE's bank index which has lost over
46% of its value so far this year.


