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22/10/2020 - BOE Governor Bailey speaks
23/10/2020 - European PMIs
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Key Events to Watch

Equities: Markets in Europe are seeing their third consecutive day of losses,
with benchmarks EuroStoxx50 and DAX30 off by roughly 0.90%. This sentiment
comes as concerns of a virus-driven double dip are beginning to outweigh
optimism over the likelihood of a new US stimulus package coming soon. VIX is
higher this week, trading at $30.00 on Wednesday as global shares sell off.
Currencies: The Dollar has this morning fallen to a 1-month low as stimulus
uncertainty prevails and traders are unsure of a timeline for the much-needed
state aid. GBP/USD (cable) has pushed almost a percent higher on Wednesday
on the back of higher inflation results from the UK this morning.
Safe-havens: Yields mostly rose yesterday, the benchmark US 10yr has broken
support in this recent sell-off, seeing yields reach the 0.80% mark this morning.
Gold slightly higher on the week, trading steadily around $1,920.  
Looking Ahead: Today we will see earnings results from Verizon
Communications and Whirlpool Corp, with AT&T, Coca-Cola, and Intel Corp all
coming tomorrow. For economic data: Canadian inflation and retail sales results
are due after lunch, with a couple of Fed speakers throughout the afternoon.
Monthly PMI releases on Friday will be the highlight of the week.

After market close last night American streaming services provider
and production company Netflix released their earnings results for
the third quarter, posting its weakest subscriber gains in four years as
streaming competition increased and most of its new users for the
year likely already came during the first lockdown. Pandemic
restrictions were also eased over this three-month period while
sports fixtures returned to television, all hurting Netflix's results.
2.2 million paid subscribers were added in Q3, a miss of analysts'
expectations for almost 3.4m to be added. Earnings per share came
in at a miss of the $2.14 expectations, at $1.74.
Netflix said revenue was 22.7% higher to $6.44b, while net income
rose to $790m from $665m a year prior.
"We continue to view quarter-to-quarter fluctuations in paid net adds
as not that meaningful in the context of the long run adoption of
internet entertainment, which we believe is still early and should
provide us with many years of strong future growth as we continue to
improve our service" the company said in its statement.
The shares are trading over 5% lower in pre-market trade ahead of
the open on Wall Street later today, down to $497.70. This would
equate to a robust 53% rise year-to-date. Netflix, along with many
other names in its sector, are trading at highly elevated price to
earnings ratios, and while we do carry exposure to the tech sector in
other preferred names, we see the possibility of Netflix's share price
being overextended in the short to medium term and due for a
healthy correction.

Netflix

Nestlé
Swiss multinational food conglomerate Nestlé has this morning
reported its latest results, boasting a 3.5% organic revenue growth for
2020 so far versus market forecasts for just 2.8%. Q3 revenue was
4.9% higher, driven mostly by higher volumes rather than higher
pricing.
Nestlé's updated guidance for the remainder of this year will serve to
boost investor confidence, and includes a forecast for organic sales
growth to reach 3% by year-end.
The shares, which are 2.2% higher YTD, are trading at a full year 2020
P/E of just over 25 times, coming in broadly in line with the
EuroStoxx600 food & beverage index. While we do not expect
significant upside for the stock from current levels as things stand, we
see Nestlé as a strong source of income. The shares have a near 2.5%
dividend yield and have a strong track record of paying out despite
some adverse trading conditions, Nestlé remains one of the core
members of our in-house European High Dividend Portfolio. Contact
info@seasprayfs.ie for more details on dividend paying stocks and
alternative income options.


