
Daily Update
Your daily market news, moves

and outlook

Financial News Round Up

21/10/2020 - UK CPI
21/10/2020 - ECB President Lagarde speaks
22/10/2020 - UK Retail Sales
23/10/2020 - European PMIs

Market Moves

Markets Outlook

Tuesday, 20th of October

Key Events to Watch

Equities: This morning's open is mixed in Europe, the main indices continue to
trade roughly the middle of their 5-month ranges. Markets fell on Wall Street last
night as investors began to come to terms with the fact that a Stimulus Package
will not have time to pass ahead of the Presidential Election in just 2 weeks time.
VIX at $28.50 on Tuesday morning.
Currencies: The Dollar is on the back foot for the second day running now, but
has been largely rangebound since the beginning of August, confining EUR/USD
to its 1.16-1.19 range over this period. Sterling has remained relatively
unreactive to the news-flow that EU-UK talks have resumed and some reports of
progress on the Northern Ireland Protocol.
Safe-havens: Gold has had a very quiet few recent trading sessions, precious
metal traders are likely sitting on the fence until a clearer picture emerges in the
coming weeks around a contested election or clear election result on Nov 3rd.  
Looking Ahead: Later today we will see Q3 results from Netflix, Procter &
Gamble, and Philip Morris International, followed by Verizon tomorrow. This
afternoon we will see a couple of speakers from the Fed, with UK CPI inflation
readings tomorrow and a speech from ECB President Lagarde. 

Swiss multinational investment bank UBS delivered stronger quarterly
earnings before market open this morning, while also indicating that
it would set aside $2.5b to return to shareholders next year as a
surge in profits confounded many expectations that the pandemic
would disrupt global lending.
UBS, the world's largest wealth manager, reported third quarter
profits attributable to shareholders of $2.1b, which equates to a 99%
increase since the same period in 2019. Revenues rose by 25% to
$8.9b, pushed mostly higher by a robust rise in trading revenues in
their investment banking business, and also by solid results from
their core wealth management division.  
"Our third-quarter results continue to demonstrate that our strategy
is differentiating us as we continuously adapt and accelerate the pace
of change" said Chief Executive Sergio Ermotti on Tuesday. 
The bank also stated that it fully intends to pay the second instalment
of its 2019 dividend next month, having being forced to withhold half
of their dividend payout in April until the second half of the year by
Swiss regulators. The bank also plans to increase its return of capital
to shareholders in 2021 in order to make up for restrictions imposed
this year. This quarter UBS has set aside $1b for distribution of its
April 2021 dividend, and has put together a further $1.5b for
buybacks next year.
Shares have gapped higher on Tuesday morning following the release
(almost 3% higher on the session), albeit still down 7.85% in 2020 so
far. This compares to the broad EuroStoxx600 banks index which is
41% lower YTD.

UBS

Logitech
Last night after market close in the US, American-Swiss computer
software manufacturer Logitech released impressive results for Q2 of
their 2021 fiscal year. Logitech, who have benefitted hugely from the
shift to work-from-home over the course of this year, saw a 75% rise
in sales to $1.26b in the three months to the end of September.
Operating income over the period was an astonishing 372% higher to
$322m, vs $68m in the same quarter last year. Logitech's EPS grew
263% to $1.56 compared to $0.43 in their fiscal Q2 2020. Cash flow
from operations has more than doubled, coming in at $280m at
present.
"Our growth and profitability accelerated again this quarter, and we
are raising our annual outlook" said CEO Bracken Darrell, "The growth
trends that drive our business have accelerated as society adjusts to
its new reality". 
Shares are a significant 22% higher in pre-market trade ahead of New
York's 14:30 open today, which if maintained will mean Logitech
investors have seen a 107% increase on their capital year-to-date.


