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Key Events to Watch

Equities: Indices are mixed in Europe this morning, DAX is flat while EuroStoxx
is trading half a percent higher, helped by some stronger than expected
corporate earnings. Equity traders will watch larger earnings results this week
and next, with a strong possibility of some increased volatility as we work
through another highly anticipated set of quarterly readings. VIX at $27.50 on
Monday. 
Currencies: The Dollar initially gained this morning after China's miss of
expectations for GDP, but the currency has undone these gains pushing
EUR/USD higher towards the 1.18 mark and GBP/USD (cable) to 1.30. Sterling
has been choppy and fairly directionless over recent weeks, as investors await
further clarity on Brexit talks with many sitting on the sidelines for now.
Safe-havens: Gold and silver are trading slightly higher on Monday, likely as a
result of the ever-growing restrictions being re-imposed across Europe. Gold has
traded sideways for a number of weeks now, we see the election result (or lack
thereof) as a probable mover of the gold market from this current range, but
until then more sideways trade is broadly expected. 

In terms of economic data we saw China kick off the week in the early
hours of this morning with their quarterly GDP result, later today we
will see both ECB President Lagarde and Fed Chair Jerome Powell
speaking, OPEC+ meetings will take place throughout the day.
Tuesday will be quiet on the data front, with CPI inflation figures
coming from the UK and Canada on Wednesday. On Thursday we will
see the usual weekly unemployment claims result from the US along
with a speech from BOE Governor Bailey. The highlight of the week
for economic data will likely come on Friday as we see monthly
Manufacturing and Services PMI readings from Europe followed by
the US in the afternoon, these PMIs are a leading indicator of the
economy's health and will be watched closely.
Earnings season is set to pick up this week, giving investors a better
picture of the state of corporate profitability amid the ongoing
pandemic. Tomorrow we will see results from Vinci, P&G, Philip Morris
International, Netflix, Snap and many more, followed by Verizon,
Iberdrola, Nasdaq, Biogen, Tesla, and Equifax on Wednesday. Later in
the week we will see releases from Unilever, L'Oréal, RELX, Coca-Cola,
American Airlines, Intel, Southwest Airlines.
Looking at Brexit: chief negotiators from both sides will speak over
the phone on Monday. Despite the negative reaction to the EU
Summit last week, there are some expectations that talks could
resume in the coming days.
We note that on Saturday night the hour will go back across Europe,
in observance of the Daylight Saving Time Shift. Just over 2 weeks now
until the November 3rd United States Presidential Election.

The Week Ahead

Chinese GDP
The Chinese GDP release overnight, which measures the inflation-
adjusted value of all goods and services produced by their economy,
came in at 4.9% for Q3, a miss of the 5.5% expectations. China saw a
-6.8% result for Q1 and 3.2% for Q2, when compared with the same
periods one year prior, indicating the nation's relatively robust
recovery and emergence from the crisis which began on its mainland.
China, the world's second largest economy, grew 0.7% in the first nine
months of this year, when compared with the same months in 2019. 
On a quarter by quarter basis, China's GDP grew by 2.7% in the third
quarter, vs analysts' forecasts for a 3.2% rise. 
Despite the headline disappointment, analysts were encouraged by a
broader upswing in consumption and continued factory strength
across the region.


