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Financial News Round Up

15/10/2020 - EU Summit
15/10/2020 - ECB President Lagarde speaks
16/10/2020 - US Retail Sales
17/10/2020 - IMF Meetings

Market Moves

Markets Outlook

Thursday, 15th of October

Key Events to Watch

Equities: The main indices in Europe this morning are lower, approaching the
bottom of their 4-month ranges as a risk-off tone begins to grip markets and more
restrictions continue to be unraveled across the continent. DAX and EuroStoxx are
trading their lowest levels in almost 2 weeks, while futures in the States this
morning are indicating a gap lower at the open in New York at 14:30. VIX at $28.90.
Currencies: Safe-haven inflows are ensuring a Dollar bid on Thursday morning,
pushing EUR/USD down to 1.17 and GBP/USD to 1.296 on the session so far. The
outcome of today and tomorrow's EU Summit may have significant effects on the
Pound, and even the Euro in the shorter term, as we undoubtedly begin to run out
of time for a deal to come to fruition.
Safe-havens: Gold is lower on the week having found resistance once again
around the $1,930 mark, trading down half a percent this morning.
Looking ahead: Later today we will see Q3 earnings results from Walgreens and
Morgan Stanley in the US, followed by the Bank of New York Mellon and Honeywell
International tomorrow to round off the week. For the macro picture: all eyes will
be on the EU Summit today and tomorrow, we will also see ECB President Lagarde
speak this afternoon. The monthly US Retail Sales figure will come on Friday. 

Europe's main equity indices are selling off this morning, between
2.5% and 3% lower so far on Thursday as a fresh wave of risk-off
sentiment hits financial markets on the continent amid increased
Covid restrictions, record high cases in many nations, and a fast
approaching Brexit deadline with very little time left to ratify any deal
that potentially gets agreed upon.
Market participants are evidently becoming increasingly more
concerned about the possibility that governments across Europe will
be forced to shut their respective economies down once again. Daily
new cases are beginning to rise steeply, albeit deaths remaining
much lower than during the first wave. New cases are hitting 100,000
in Europe daily, with almost 20,000 of these coming from the UK. The
French Government on Wednesday declared a public health state of
emergency while also introducing nightly curfews with fines for any
breaches. Germany and the UK are in the process of imposing similar,
slightly less severe measures to curb the rapid spread of the virus.
Markets may also be pricing in some negativity with relation to Brexit
talks and any commentary we may hear from the EU Summit today
and tomorrow on the limited time that the two sides have left to
agree on a deal. There is a lot at stake, roughly €1 trillion worth of
trade could be sunk if London does not budge soon on the matters
of fisheries, fair competition, and solving future disputes.
Also adding to the risk-off tone on markets are comments from the
US Treasury Secretary Steve Mnuchin which highlight that the chance
of a US stimulus package coming before the election are seemingly
very low. "Getting something done before the election and executing
on that would be difficult" he said yesterday, adding that he and
House Speaker Nancy Pelosi remain "far apart" on their spending
priorities.

Risk-Off Sentiment

Ryanair
Ryanair has officially said it will close its bases at Cork and Shannon
airports for the winter months, as the budget airline also cuts its
winter capacity from 60% to 40% of last year's numbers. Its base in
Toulouse, France has also been shut and there are now set to be
significant base aircraft cuts in Belgium, Spain, Germany, Portugal,
and Austria. Ryanair will operate 65% of its regular routes in the
coming months. The airline also pulled back its full year passenger
guidance from 40m to 38m, warning that its forward guidance may
still be revised downwards as we head for winter and travel
restrictions are re-imposed.
We continue to believe in Ryanair's resilience, with shares trading
down just under 16% in 2020 so far, compared to some of its
European competitors who have suffered hugely during the
pandemic and who have seen average stock declines of a heavy 66%.
With their relatively healthy balance sheet, and recent rights and
bond issues, we reiterate that Ryanair is the best placed stock to be
owning in this sub-sector.


