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Key Events to Watch

Equities: Markets have opened on a slightly cautious tone this morning after
news emerged last night that Johnson & Johnson have paused their vaccine trial
following an unexpected illness with one of the participants. Futures in the US
saw a strong close last night, led by Apple with the release of their iPhone 12
today and Amazon with their annual 'Prime Day' on Monday. VIX at $25.20 today.
Currencies: The Dollar is showing slight strength on Tuesday, likely as a result of
the J&J vaccine news last night. The Dollar Index, which tracks the greenback
against a basket of six other currencies, is just 0.10% higher on the session.
EUR/USD is marginally higher so far this month, trading just below 1.18 this
morning. 
Looking ahead: Later today we will see earnings results from JP Morgan,
BlackRock, Citi Group, J&J and Delta Airlines, followed by ASML, Bank of America,
United Health, Goldman Sachs, Wells Fargo, and United Airlines all tomorrow.
In terms of economic data, this afternoon we see CPI inflation readings from the
US, followed by a handful of Fed speakers tomorrow. Friday will see monthly
Retail Sales figures from the US, EU Council will take place on Thursday and
Friday.

Next year's budget is due to be presented to the Dáil at 13:00, and
is expected to include a stimulus package worth up to €5b aimed at
mitigating the effects of both the ongoing pandemic and a potential
no-deal Brexit come December 31st. We also will be paying close
attention to the series of supports for the businesses most affected
by restrictions which will be announced in the Dáil later on, as well
as funds to extend the Wage Subsidy Scheme to year-end. 
One of the final parts of this budget which was agreed last night
was a decision to pay out a Christmas bonus for a majority of those
in receipt of the Pandemic Unemployment Payment. With almost
230,000 individuals still receiving this payment, between 80% and
90% will now receive a double payment on December 7th.
We believe that most of the spending allowances announced today
will be temporary, and should be seen as an investment in the
future of the Irish economy. With rates for borrowing at all-time
lows, this is most certainly the time for the Irish Government to
spend big.

Budget 2021

Johnson & Johnson

UK Unemployment Rate
This morning we have seen employment data from the United
Kingdom, reflecting relatively poor results for the region. The
Unemployment Rate, which records the percentage of the total
workforce in the UK that is unemployed and actively seeking
employment during the past three months, is a lagging indicator
and today's data represents the 3-month period up until the end of
August. This reading came in at a miss of expectations, 4.5% vs
consensus 4.3% forecasts, the regions worst result since the
summer of 2017. We must remember that this 3-month period was
before the end of the UK Government's Coronavirus Job Protection
Plan and also the re-imposition of significant restrictions across the
nation. A further increase in unemployment is to be expected in the
coming months as lagging data is released and we get a clearer
picture of how restrictions are directly affecting jobs.
The Bank of England has forecasted that unemployment will reach
7.5% in the UK by the end of the year.

US pharma giant J&J have paused their stage-3 human trials of their
experimental Covid-19 vaccine after one of the participants has
developed an "adverse reaction". Similarly, British-Swedish firm
AstraZeneca paused their trials last month due to an unexplained
illness, but resumed its trial shortly thereafter.
J&J are due to report Q3 earnings results before market open in
New York this afternoon, shares are 0.75% lower in pre-market
trade ahead of the release, still 4% higher YTD.


