
Daily Update
Your daily market news, moves

and outlook

Financial News Round Up

02/10/2020 - US Non-Farm Payrolls
05/10/2020 - ISM US Non-Manufacturing PMI
06/10/2020 - RBA Rate Decision
07/10/2020 - Fed Meeting Minutes

Market Moves

Markets Outlook

Friday, 2nd of October

Key Events to Watch

Equities: European indices are roughly half a percent lower on Friday morning
while S&P futures have sold off over 1%, pushing the VIX to $28.60 as it stands.
This risk-off sentiment comes with the news that President Trump has tested
positive for Covid-19, increasing uncertainty around the November election. 
Currencies: The Dollar is slightly stronger this morning, as futures sold off and
investors sought the safe haven on the back of the Trump Covid news. However,
the currency has still lost some of its value this week, EUR/USD rising 0.75% on
the week so far to above 1.17, while GBP/USD is 1.5% higher to 1.2950.   
Safe-havens: Gold is marginally lower this morning, still at a fairly strong
resistance point and sitting just above $1,900 as we write. If election uncertainty
grows over the weekend and into next week the metal would likely see some
volatility, as investors potentially begin to worry. 
Looking ahead: This afternoon at 13:30 Irish time we will see the Non-Farm
Payroll results from the US along with their monthly Unemployment Rate, these
figures will likely move equities on an intra-day basis. Brexit news-flow and any
further information on Trump will be watched closely this weekend.

Global investment markets are seeing a risk-off tone on Friday as
news has emerged in the early hours of the morning that US
President Donald Trump has tested positive for Covid-19, which has
sparked speculation and concerns over recent hours about
uncertainty surrounding the upcoming November 3rd Presidential
Election in the States. 
Equities have opened lower in Europe, as futures sold off in the US
following a tweet from the President which broke the news to us,
saying: "Tonight, @FLOTUS (First Lady Melania Trump) and I tested
positive for COVID-19. We will begin our quarantine and recovery
process immediately. We will get through this TOGETHER!"
The President had taken his Covid test after his close advisor Hope
Hicks had tested positive for the virus earlier in the day, Trump will
now have to go into quarantine just four and a half weeks before
one of the most crucial elections the nation has ever seen. The
question now for markets will be how sick Mr. Trump actually gets
and to what extent will this affect his presidential campaign.
The next presidential debate between Trump and Biden is
scheduled for October 15th, and is now obviously unlikely to go
ahead on that date, if at all. Donald Trump is 74 years of age we
must remember, and is therefore well within the 'vulnerable' age
cohort that this virus is most detrimental to. 

Trump Tests Positive

Ryanair
The budget airline issued its monthly traffic statistics this morning,
showing that its September passenger numbers were 64% lower
than that of the same month in 2019. Ryanair carried 5.1 million
passengers last month, compared to 14.1 million a year prior, and
is also 2.1 million lower than August's figure when passenger
numbers were down by 53% y/y. The airline stated that it operated
just over half of its regular schedule in September, filling circa 71%
of the seats it offered during the period.
This release comes after a warning from Ryanair yesterday that it
will close its bases in Cork and Shannon airports this month and will
not reopen until April, unless the Irish Government adopts the new
EU traffic light system for travel by October 13th. 
"While NPHET and the Irish Government have mismanaged air
travel by keeping Ireland locked up since July 1st, Ireland's Covid
case rate has dramatically increased to over 88.8 per 100,000
population in the last 14 days and international air travel cannot be
blamed for this increase" said Ryanair CEO Eddie Wilson.
Ryanair shares are currently near the bottom of their 6-month
channel in Dublin this morning, up on the day at €11.41. The stock
has remained exceptionally resilient in the face of such an
uncertain and volatile time for its industry.


