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01/10/2020 - ISM US Manufacturing PMI
02/10/2020 - US Non-Farm Payrolls
05/10/2020 - ISM US Non-Manufacturing PMI
06/10/2020 - RBA Rate Decision
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Markets Outlook

Thursday, 1st of October

Key Events to Watch

Equities: European indices have had a relatively quiet week after having pulled
back last week, DAX and EuroStoxx circa 0.20% higher on Thursday morning. The
S&P's VIX volatility index sits slightly lower this week, currently trading at $25.90.
Many Asian equities were shut overnight for holidays, Japan's Nikkei halted
trading following its worst system breakdown ever. 
Currencies: The Dollar is lower over the past week, Euro this morning showing
some slight strength with its move back towards the $1.1800 mark. The Pound is
on the back foot this morning, back below $1.2850 after reports that trade talks
have hit an impasse, while the EU is now planning legal action against the UK.  
Safe-havens: Sovereign bonds are continuing their slight sell off this morning,
pushing yields higher as we see a slight risk-on tone across markets. The
benchmark US 10yr is now yielding 0.70% once again. Gold is almost half a
percent higher on Thursday, resting just below resistance at $1,900.
Looking ahead: This afternoon we see the US' weekly Unemployment Claims,
followed by their 'ISM Manufacturing PMI' reading at 15:00 Irish time. The
highlight of the week in terms of economic data points will come tomorrow in
the form of Non-Farm Payrolls and monthly Unemployment Rate from the US.

Ursula von der Leyen, current European Commission President,
has this morning issued a statement confirming legal proceedings
are now underway against the government of the UK. 
A "letter of formal notice" has been sent to the UK with regard to its
Internal Market  Bill, according to von der Leyen. "This is the first
step in an infringement procedure" she said today. Britain's last
chance to remove the parts of this bill which are international-law-
breaking was yesterday, the final day in September. The EC
President added that this particular Bill is "by its very nature a
breach of the obligation of good faith laid down in the Withdrawal
Agreement". The European Commission has officially invited the UK
government to send its observations on the letter over the next
month. 
This news hasn't come as too much of a surprise to market
participants, and follows comments from EC representative
Sefcovic earlier in the week stating that the EU would "not be shy"
about using legal means in its addressing of the Internal Market Bill.
"I still think there will be a deal. It will be no quotas, no tariffs, some
form of minimum standards and control on state aid and fishing"
said Tánaiste Leo Varadkar this week.
Taoiseach Micheál Martin joins other EU leaders today in Brussels
for what is set to be a two-day summit.
EUR/GBP +0.85%, EuroStoxx50 +0.15%, FTSE100 +0.75%.

EU Legal Action

H&M
Swedish multinational clothing company H&M have this morning
issued their nine-month trading update, in which the firm has
stated it plans to shut down 250 (5%) of its physical stores
worldwide in 2021 as shoppers continue to shift more to online
purchasing amid the ongoing pandemic. 
H&M's results came in better than most analysts had forecasted,
with a Q3 net income of 1.82b Swedish Krona (SEK), vs expectations
for SEK1.57b. Pre-tax profits, which were down 53% from the same
quarter in 2019, were also ahead of their SEK2.03b expectations
and came in at SEK2.37b. 
"Although the challenges are far from over, we believe that the
worst is behind us and we are well placed to come out of the crisis
stronger" said Chief Executive Helena Helmersson.
Shares are 7.6% higher on Thursday at SEK166.70 following the
release, albeit still down over 12.5% YTD. Based on yesterday's
closing prices, this stock traded at a FY21 P/E ratio of 24.2 times. It
also traded at an EV/EBITDA of 8.7 times, equating to a 20%
discount to its 10-year average.


