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Financial News Round Up

30/09/2020 - Chinese PMIs
30/09/2020 - ECB President Lagarde speaks
01/10/2020 - ISM US Manufacturing PMI
02/10/2020 - US Non-Farm Payrolls

Market Moves

Markets Outlook

Tuesday, 29th of September

Key Events to Watch

Equities: Europe's main indices are somewhat softer this morning, down circa
half a percent after rallying strongly yesterday. US equities may see a mostly
quiet session, as traders sit on the sidelines ahead of tonight's US Presidential
debate. The VIX is sitting at $26.80 this morning. New daily cases will be watched
closely in Europe this week.
Currencies:  The Dollar pulled back on Monday as risk assets surged and
demand for the safe-haven lowered throughout the day. USD is slightly weaker
again this morning with EUR/USD slowly heading for 1.17 and GBP/USD (cable)
for 1.29. Sterling will likely remain very sensitive this week as Brexit talks resume
Safe-havens: Sovereign bonds yesterday resumed their new normal of
extremely low volatility, with no real moves to register during the session.
'MOVE', which is the VIX for US Treasuries, yesterday hit its all-time low of just
below $37. Gold is beginning to head north, approaching $1,900 on Tuesday.
Looking ahead: President Trump and Joe Biden will kick off the first of three
debates tonight in the leadup to the November 3rd election. Tuesday will be
quiet in terms of economic data points. The highlight of the week will come from
the US on Friday with the Non-Farm Payrolls and monthly Unemployment Rate.

This morning marks the start of three days of negotiations in
Brussels between the EU and UK, this is the ninth and potentially
decisive round of talks between the two and is the final full
negotiating round scheduled ahead of the European Council on
October 15th and 16th. These dates are also the deadline that
Prime Minister Boris Johnson has set for making a deal. However
on Europe's side, the EU has stated that negotiators must come to
an agreement by the end of October or early November, in order to
leave some time for both the European Parliament and individual
national parliaments to review the deal and give formal consent
ahead of the beginning of the UK's post-Brexit transition on January
1st.
As it stands, key sticking points still remain in the areas of state aid,
fisheries, governance, and judicial cooperation. There have been
hopeful reports in the UK media this morning that EU negotiators
have indicated they are ready to start writing a joint legal text of a
trade agreement , and that talks this week have been extended to
hammer out the remaining key issues.
MPs at Westminster are scheduled to debate the controversial
'Internal Market Bill' today, which would break international law and
allow the UK to override parts of the Withdrawal Agreement which
is already in place with the EU. Tomorrow is the deadline for the UK
to drop the law-breaking elements of this bill, there is currently no
sign that this is likely to happen.
GBP/USD +0.35%, EUR/GBP +0.00%, FTSE 100 -0.80%.

Brexit Update

Novavax
American vaccine development company Novavax reported late
last week that they have initiated a phase 3 trial of their Covid-19
vaccine in the UK, which will involve roughly 10,000 volunteers. "The
data from this trial is expected to support regulatory submissions
for licensure in the UK, EU, and other countries" said the firm on
Thursday.
On a further positive note, the vaccine producer has said it has
scaled up its manufacturing capacity in anticipation of developing a
successful Covid vaccine. Novavax will now be able to produce up
to 2 billion annualized doses once capacity has been brought
online by mid-2021.
There are now 5 vaccine candidates in stage 3 trials across the
planet, we expect to hear more news-flow over the coming weeks
with market participants placing an even greater weight on these
potential vaccines than before.
Novavax, whose shares are down 41% from their early-August
highs of $189.50, still remain an astonishing 2,693% higher YTD,
from where they were valued at just $4.49.


