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Financial News Round Up

28/09/2020 - ECB President Lagarde speaks
30/09/2020 - Chinese PMIs
01/10/2020 - ISM US Manufacturing PMI
02/10/2020 - US Non-Farm Payrolls

Market Moves

Markets Outlook

Monday, 28th of September

Key Events to Watch

Equities: Equity indices in Europe seem to have found support this morning at
the lower end of their 4-month ranges. EuroStoxx and DAX are up roughly 2.5%
on the session so far, helped higher by reports that China's industrial companies
over the weekend released data showing an increase in profits for the fourth
consecutive month in August. American stock markets may see slightly lower
volatility ahead of Fridays NFP data release.
Currencies:  The Dollar is marginally lower on Monday morning after decent
gains last week, during which the Euro reached a low of $1.1610 and the Pound
$1.2675. The greenback remains near a two-month high as fresh restrictions are
steadily introduced and political uncertainty in the US begins to come to the
fore.
Safe-havens: Yields are rising somewhat today as investors leave the bond
space and head for riskier assets, pushing US 10yr to 0.675% yield and German
10yr Bunds to -0.510%. Gold prices stabilized late last week and into this
morning after heavy selling brought the metal down nearly to the $1,850 mark.
The next area of support for gold would be at $1,810, we believe this would be
an excellent opportunity to begin allocating capital to gold on a long-term basis.

Today we will see a very quiet start to the week, with no economic
data being released, however ECB President Lagarde will speak at
14:45 Irish time which will be watched by Euro traders. Tuesday
and Wednesday will similarly be fairly muted, with no large data
points on release, Wednesday will see ECB's Lagarde speak again
along with monthly GDP for Canada and the States' monthly 'ADP
Employment Change'.
Markets could become more volatile on Thursday as the US' 'ISM
Manufacturing PMI' comes out, followed by Fed speakers in the
evening. The most important macro release of the week will come
in the form of 'Non-Farm Payrolls' from the States at lunchtime on
Friday, accompanied by their monthly Unemployment Rate which is
expected at a slightly lower 8.2% for September.
New daily case rates of Covid-19 across Europe will be closely
watched this week, as investors attempt to anticipate further
restrictions that may come into place in key European nations in
October, inevitably having adverse effects on the Euro and stock
markets across the continent.
The ninth round of negotiations between the EU and UK begins
tomorrow, with both sides in disagreement over the prospect of a
breakthrough soon. Last week reports from Downing Street
indicated that there was growing optimism about progress in the
future relationship negotiations. Investors with exposure to UK
assets will be watching this week.

The Week Ahead

Mortgage News
CEOs of Ireland's main pillar banks are due to meet with senior
Government ministers today, as pressure builds on banks for them
to further extend their offer of loan repayment breaks. Tánaiste
Leo Varadkar and Minster for Finance Paschal Donohoe will be
present, currently Ireland's lenders are due to conclude these
offerings at the end of September; in a matter of days. These
initiatives were introduced back in March as the nation entered
lockdown and many households and businesses alike came under
significant financial pressure.
In other news, Irish non-bank lender Dilosk which runs under the
ICS Mortgages brand has stated that it expects its assets under
management to hit the €1 billion mark in 2021. Applications have
recovered to pre-Covid levels, assets under management are now
forecasted to reach between €800m to €850m this year.
Reportedly, Dilosk is looking to treble its market share over the next
24 months, potentially showing some interest in parts of Ulster
bank's mortgage book should Natwest decide to exit the business.


